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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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«POSTWAR FLEET. 
COMING AFTER VICTORY 


* “FLOWING LINE” design for 7 
matchless new beauty. : 
TOP IS AN INTEGRAL PART 
OF THE HULL for greate 
strength, smoother lines. : 
WAR-DEVELOPED INSU- 
LATION and sound- proofing 
throughout. 
* SLANTED, RECESSED WIND- 
SHIELD. V-type for unobstructed : 
vision. 
* GAR WOOD “ANCHOR 
TRADE-MARK . . . symbol | 
of the world’s finest speed boats 
... and many others! 


DEALERS: A few territaries stil! open. 
Write for postwar franchise information. at 


De Luxe Cabin Utility 


WOOD INDUSTRIES, 


BOAT DIVISION 
MARYSVILLE 36 


COLORADO RANCH RESORT 
IDEAL for ENTIRE FAMILY 


The Dei Norte Ranch Has Everything 
For Father: the lure of his favorite sports, 


- trout fishing in lake or streams... a private 


reservoir stocked with Rainbow trout. Deer, 
elk and bear in quantities and thousands of 
ducks in the best duck-hunting spot in the 
western area, 


For Mother: a brand-new, attractive, modern 
home with a wealth of scenic beauty right 
outside her windows. Overnight train service 
to Denver for shopping and pleasure trips. 


For the children: long, happy hours of ex- 
ploring a western wonderland, horseback 
riding, fishing, and swimming ... a bus 
takes them directly to the Del Norte ac- 
—— school, first grade through high 
school. 


The ranch will make a tremendous profit, 
far above operating expenses, accommodat- 
ing 1,500 head of cattle or 4,000 ewes. There 
are 4,400 acres of deeded land, 10,000 acres 
of leased land, all fenced, and a forest permit 

r 3,606 ewes on the leased land. Marvelous 
water facilities, open creek running full 
length of ranch, numerous springs and a 
private irrigation system for land that cuts 
to 1,000 tons of hay each season. 


Ranch, including all equipment necessary to 
operate ranch on large scale, tractor, work 
and saddle horses, is priced at only $75,000. 


For further information 
Write or Wire 


C. A. Bresnahan 


WESTERN REALTY CO., Realtor 


400 Livestock Exchange Bldg. 
Denver 16, Colorado 


“Specializing in Western Ranches and Farms for 
15 years.” 
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AMERICAN STYLE 


I. starts this way. 


Somebody makes a new kind of refrigerator, 
or a better washing machine, or a radio- 
phonograph that’s pretty efficient and convenient. 


They advertise it. The Jones family in your 
neighborhood decides to buy it. You drop in 
for a visit. 


“That’s a mighty convenient machine,” you 
say. “I think I’ll make a note of the brand.” 


And soon you are enjoying better refrigeration 
-.. Or a more modern home laundry, or the 
pleasure of a great new musical instrument. 


That’s progress ... American style! 


When something better is made, everyone 
knows how to get it. Just ask for the brand. 
Wherever it’s sold, that same brand made by 
that same manufacturer will have the same 
high quality you want. 


In these days when demand so greatly outruns 


supply, a temptation exists to reduce quality to 
help fill the demand. No reputable manufacturer 
yields to that temptation. No reputable manu- 
facturer ever forgets the pledge of quality implied 
in his brand name. 


Calvert, in common with every forward- 
looking American business, believes that the 


‘loss of a4 good name can never be justified 


-+. not by profit, not by expediency, not even 
by war. 


Yes, Calvert believes that Progress... 
American style . . . means confidence in buying. 
It means good faith in selling. It means better 
products for more people at /ess cost. 


Progress ... American style ... is still a 
pretty good way of assuring our people a better 
and richer life than is found anywhere else 
in the world! 


The 4th in a new series of business messages from 
Calvert Distillers Corporation, NEW YORK 17,,N.Y. 


‘Reprints of this series are available on request 


FINANCIAL WORLD 


3 
7 
Gs 
| 
‘ 
cre 
rece 
few 
has 
nua 
$88 
126 
nat 
bill 
cur 
ove 
W. W. Wachtel, President ad 
for 
in: 
tair 
— 
= con 
} > Bu 
= Ay il 
loo 
pric 
req 
to 
of t 
tate 


$130 Billion 
Saved Since 1939 


Manufacturers National Bank of Detroit 


Huge reservoir of purchasing power that has already been 


created will facilitate reconversion and stimulate postwar 


business, helping achievement of full employment goal 


merican industry during this war 
A emergency has set production 
records considered impossible only a 
few years ago. Gross national product 
has recently been running at an an- 
nual rate of $200 billion against only 
$88.6 billion for 1939, a gain of about 
126 per cent. Paralleling this course, 
national income rose from $70.8 bil- 
lion in 1939 to an annual rate of $164 
billion for the first five months of the 
current year—an increase of slightly 
over 130 per cent. 


Business Activity 


It is obvious that such a pace of 
industrial and business activity, which 
for all practical purposes has resulted 
in full employment, cannot be main- 
tained under peacetime conditions. 
Consequently national income will 
contract from present record levels. 
But the deflationary effects of such a 
change will be mitigated and to a con- 
siderable extent offset by the tremen- 
dous accumulated purchasing power 
and the Government sponsored trend 
of controlled inflation, i:e., a policy 
looking toward a gradually rising 
price level, which is one of the pre- 
requisites of sustained prosperity. 

The nation’s disposable income (na- 
tional income less taxes) amounted 
to $67.7 billion in 1939. As a result 
of the sharp increase in taxes necessi- 
tated by the Government’s enormous 
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war expenditures, the ratio of dis- 
posable income to national income de- 
clined from 95.6 per cent in 1939 to 
85.6 per cent last year, when dispos- 
able income was computed at $137.5 
billion. 

Under normal conditions, con- 
sumers’ expenditures for goods and 
services absorb the bulk of the na- 
tion’s disposable income, leaving a 
balance for savings which in peace- 
times has never exceeded $10 billion. 
However, war generated scarcity of 
niany consumers’ goods and restric- 
tions placed upon services have lim- 
ited the amount of spending. In 1944 
consumers’ expenditures, although at 
the record high of $97.6 billion, ab- 
sorbed only 71 per cent of the dispos- 
able income. In 1939 the $61.7 billion 
that was spent was equivalent to 91 
per cent of that year’s disposable in- 
come. As a result of these conditions, 
savings of individuals between 1939 
and 1945 increased by the tremendous 
total of $130 billion. 

Where are these billions of dollars 
today? A large proportion forms part 
ot the nation’s money supply, repre- 
sented by currency and bank deposits. 
The remainder has been placed in life 
insurance policies, real estate and 
other investment media, especially 
government bonds. At the end of 
April the total of currency outside 
banks plus bank deposits was reported 


by the Federal Reserve Board at $151 
billions as against $64 billion at the 
end of 1939. 

This $151 billion total was made 
up of the following components: de- 
mand deposits, $73.8 billion ; currency 
outside banks, $24.5 billion; time de- 
posits (including commercial banks, 
mutual savings banks and the postal 
savings system) $42.9 billion; and 
government deposits, $9.8 billion. 

It is interesting to note that since 
1941 the largest gains in ownership 
oi demand deposits occurred in per- 
sonal accounts, which between that 
year and the end of 1944 increased 
by some 123 per cent as compared 
with an advance of only 63 per cent 
for business accounts. The rate of 
turnover of demand deposits is today 
the lowest on record, leading to the 
conclusion that a good part of the 
money lodged in such accounts is idle 
cash which can and will be used con- 
structively as soon as opportunity 
arises, either for the purchase of con- 
sumers’ goods or investments, includ- 
ing new dwellings. 


Individual Savings 


The amount of individual savings 
placed in government bonds, especial- 
ly savings bonds (of which category 
about $45 billion currently are out- 
standing) represents a problem by it- 
self. To the extent that government 
bonds are turned in for redemption or 
sold to banks, new money is created 
in a process which is outright infla- 
tionary. It has been estimated that 
probably no more than half of the war 
savings bonds will be turned in dur- 
ing the reconversion and postwar 
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periods in order to finance the pur- 
chase of new houses, durable and 
other goods that have been unobtain- 
able during the war: 

Likewise a good part of the idle 
cash present in our $151 billion 
money supply will be used for the 
same purpose. In this way the ac- 
cumulated purchasing power will play 
an important role in supporting our 
economy during the difficult transition 
period and in stimulating the produc- 
tion of peace time goods. In this proc- 
ess the accumulated savings in turn 
generate new current income from 
which must come the bulk of our na- 
tional income. 

The huge accumulated savings also 
affect income in another way. The 
mere presence of these savings cre- 
ates a willingness to spend a much 
larger proportion of the current in- 
come than would be done in the ab- 
sence of the financial security pro- 
vided by large savings. Such a devel- 
opment is in accordance with the sec- 
ular downward trend in savings in 
proportion to the national income. 

While it will take quite some time, 
perhaps years, before the stimulating 
force of the savings accumulated dur- 
ing this war has spent itself, the war 
has provided other forms of indirect 
savings which can be used in reverse 
to bolster purchasing power. As a re- 
sult of the war economy and govern- 
ment regulations, private indebtedness 
has been reduced materially. Out- 
standing consumer credit declined 
from $8 billion at the end of 1939 to 
$5.4 billion by April 30, 1945. 


Installment Loans 


In this category the largest drop 
was of course registered in automobile 


installment paper—irom $1.3 billion , 


to $184 million over the 5%-year 
period. Farm indebtedness and other 
private debts also have been material- 
ly reduced as a result of the war- 
generated high level of national in- 
come. A liberalization of the restric- 
tions placed upon consumer credit 
gives the Government additional 
means to support purchasing power. 
How much the nation’s accumu- 
lated savings will buy during recon- 
version and the early postwar years, 
also depends upon the general price 
level, or in other words the purchas- 
ing power of the dollar. Despite all 
price controls, our currency has al- 
ready lost approximately a third -of 
its prewar value. A return to a free 
economy is unlikely to change, the 


trend toward higher price levels that 
has resulted from the enormous deficit 
financing of our Government. 

The general attitude in Washington 
with regard to the problem of the 
dollar’s purchasing power may be 


epitomized as follows: 


Deflation? Emphatically no, be- 
cause of the inherent danger of busi- 
ness decline and unemployment. _ 

Inflation? Yes, but it must be kept 
under control. 

This means that the Government’s 
policy has as its goal “full employ- 
ment” with the highest possible na- 
tional income. In other words, if 


High Grade Bonds for 
Exacting Requirements 


Selling below call prices, yields range from 
2.68 per cent to 2.83 per cent, somewhat bet- 
ter than for others of comparable quality 


bonds yielding less than 

three per cent have little attrac- 
tion for the average individual. But it 
is recognized that a significant num- 
ber of persons are faced with peculiar 
investment problems which may per- 
haps be solved only by resort to a di- 
versified group of obligations of high 
quality. 

The mere fact of a meagre yield no 
longer is presumptive indication of 
quality, for many bonds of no better 
than medium grade have been lifted 
by the pressure of funds seeking in- 
come to levels that only a few years 
ago would have seemed fantastic. And 
for the high grade bond seeker there 
aiso is the pitfall of call prices that 
currently are so often well below 
actual market levels, creating the haz- 
ard of loss of principal through re- 
funding operations. 


regular consumer spending should fail 
tc: create sufficient jobs, the Govern. 
ment will step in with its resources 
and undertake large public works, 
This in turn means more deficit finan. 
cing with the same effect upon na- 
tional income and the purchasing 
power of the dollar as has been pro. 
duced by the deficit financing to meet 
the cost of the war. 

Longer term political and economic 
considerations indicate an era of all 
around higher prices, a development 
which favors the investment in equity 
securities of savings not earmarked 
for emergencies or other purposes. 


Here is a list of half a dozen cor- 
porate bonds that will meet exacting 
investment requirements. In all cases, 
recent market prices were below re- 
demption figures—except that in two 
cases sinking fund call prices are 
slightly lower. One of the issues is 
non-callable. Despite that market 
levels are not being held down by 
call prices, net yields (to maturity) 
ranging from 2.68 per cent to 2.83 
per cent are somewhat better than 
average for issues of this quality. 
Market prices of this type of issue are 
influenced primarily by the trend of 
interest rates which seem destined to 
remain around present low levels for 
sometime to come. 

Except for the Pennsylvania Water 
3%4s, which are on the New York 
Curb, all are listed on the New York 
Stock Exchange. 


a—Callable for sinking fund at 103. 
for sinking fund at 106%. 


Six Quality Investment Issues 


Recent Call Net 

Market Price Yield 

American Tobacco deb. 3s, 1969.............. 103% a-105 2.80% 
Atchison, Topeka & Santa Fe Ry. gen. 4s, 1995 131 Not 2.82 
Commonwealth Edison Ist 3s, 1977.......... 106% 107% _ _—sa22«.68 
Pacific Gas & Electric Ist 3s, 1974........... 106 108% ~=2.70 
Pennsylvania Water & Power ref. 3%s, 1970.. 107% -108 2.83 
Virginian Railway Ist 3s, 1995............... 105 c-1105% 2.82 


b—Callable for sinking fund at 106. c—Callable 
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Caution Needed in 
Speculative Rails? 


Recent sharp advances in such low priced rail stocks as 
Katy, Lackawanna, and Lehigh Valley appear justi- 
fiable only if rail prosperity is to be greatly prolonged 


recent precipitous upward 
move in such low priced rail 
stocks as Missouri-Kansas- Texas, 
Lehigh Valley, and Delaware, Lack- 
awanna & Western, and their fre- 
quent inclusion in the list of ten most 
active stocks for the day, raise the 
question of what is behind the ad- 
vance. Is it for these companies the 
beginning of the come-back trail 
which has already been negotiated by 
the more strongly situated roads, or 
is it merely one of the manifestations 
of the later stages of a bull market? 
Scarcely entitled even to the “bor- 
derline” classification which has been 
commonly used to designate those 
roads able to earn their fixed charges 
in good times and unable to earn them 
in bad times, these companies were in 
serious difficulties prior to the war. 
But like the stronger railroads, they 
have used four years of record busi- 
ness to place themselves in a better 
position, with varying results. 


Bond Retirements 


The Katy is the only one of the 
three to make any substantial bond 
retirements out of earnings. Lehigh 
Valley has used a part of its income 
te pay past due interest on its bonds, 
while the Lackawanna has been chief- 
ly engaged in paying off back taxes 
te the State of New Jersey. 

It is true that last year’s rather 
meagre earnings of $1.78 per com- 
mon share for Katy, 5 cents for Lack- 
awanna and 64 cents for Lehigh Val- 
ley can be deceptive, partly because 
of the large amounts of cash income 
which come in through the deprecia- 
tion account. But in comparison with 
the prosperity of the railroad industry 
as a whole, progress by these roads 
has been distressingly slow, and there 
are still very heavy prior charges. 

The indications are that it will take 
a considerable further period of rail 
prosperity to bring any real and last- 
ing benefits, or dividends, to common 
stockholders. 
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The Katy has made the best finan- 
cial record of the three, which has 
enabled the management to reduce the 
mortgage debt from $92 million in 


1941 to $56 million as of December, ° 


1944. Minority interests, however, 
feel that the company should have 
bought in the $13 million adjustment 
5s, carrying $450 in back interest per 
$1,000 bond, when they could have 
been bought cheaply. Also that it 
should do something for the stock- 
holders. 

The biggest stumbling block, from 
the viewpoint of the common stock- 
holders, is the approximately $96 per 
share of back dividends accumulated 
on the 666,924 shares of $7 preferred, 
which now amounts to very nearly as 
much as the total funded debt. A re- 
adjustment plan, the details of which 
have not been disclosed, has been sub- 
mitted to the finance committee. With 
the preferred stock selling for less 
than half the accumulated dividends 
(after recently doubling in price) 
such speculative opportunities as there 
are in the situation would appear 
to lie in-the preferred rather than the 
common. 

Lehigh Valley is in much the same 
position as Baltimore & Ohio (see 
F.W., July 4) except that Lehigh 
Valley is not in as strong a position 
from either a financial or earnings 
standpoint, and is a year or so behind 
with respect to financial plans. There 
are sizeable debt maturities in 1949 
and 1951, and it is felt that some plan, 
perhaps similar to that of the B. & O., 
will eventually be acted upon. 

Back interest on Lehigh Valley 
bonds, which was deferred under the 
1938 readjustment plan, has been paid 
ahead of time, and $8 million in de- 
linquent New Jersey taxes was paid 
i: 1944, The road has been unable to 
reduce its debt, and refinancing which 
would permit taking advantage of low 
money rates is impossible because the 
company’s credit is not sufficiently 


good to permit it. If a new readjust- 


ment plan were like the B. & O. ar- 
rangement it would put enough sink- 
ing funds ahead of the stock to elimi- 
rate the thought of dividends for a 
considerable time to come. “ 

Statistically, at least, there seems 
little reason for the current enthusi- 
asm over the common stock. 

Delaware, Lackawanna & West- 
ern’s biggest headache is the high real 
estate and other taxes levied by the 
State of New Jersey, taxes which it 
regards as out of all proportion to the 
taxes of other states. For the whole 
system, which is small, they run over 
$12 million a year. As a result, the 
company is putting into effect a plan 
for tearing up sectioris of track which 
it can get along without, leaving three 
tracks where,there were four, and two 
where there were three. 

This road’s financial set-up has al- 
ways been a little odd, in that the 
parent company had virtually no 
funded debt, and held control through 
the stocks of its leased lines. This led 
tc income tax confusion, which is now 
being corrected through a simplifica- 
tion of the entire financial structure. 
Also, interest charges willbe reduced 
by about $1 million under the terms 
of the plan. 


Financial Position 


The general financial condition of 
the road is fairly good, but earning 
power, to some extent because of New 
Jersey taxes, has been meagre. 

There have been no outward de- 
velopments which would justify these 
speculative common stocks in selling 
at from two to four times the prices 
of a few months ago, unless it is the 
growing feeling that postwar business 
may continue at a high level in the 
areas where these roads operate, thus 
giving them a further opportunity to 
recuperate. 

When speculative buyers well 
heeled with cash take the bit in their - 
teeth the result is obvious, especially 
if there is a fairly large short interest. 
But from here on it is a situation for 
speculators and not for those to whom 
the preservation of capital is a must. 
It would seem that any long continu- 
ance of business volumes which would 
enable these companies to take care of 
their stockholders ought to bring 
much greater benefits to the shares of 
companies which, while not in the 
gilt edge class, are strong enough to 
obviate going back to deficits if things 
do not develop favorably. 
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Test Tube Markets 


For Cotton 


Although lesing many of its regular markets, thanks 
to chemurgy the South’s Number One cash crop is 
going into an increasingly wide variety of new uses 


By Ross L. Holman 


Peosa is taking a whale of a lick- 


ing on many of its regular mar- 
kets. But one ray of hope that may 
shatter the gloom of the white boll 
interests is chemurgy, which is an- 
other name that chemistry takes when 
it deals with farm products. In other 
words, we will send much of the 
South’s money crop to market via the 
test tube. 

Since the knights of the test tube 
have taken cotton for a ride this 
staple has been turned into most 
everything from dynamite to cos- 
metics. It has been a tremendous 
factor in winning the war, where 70 
per cent of our cotton has recently 
gone. It is used in every vehicle 
and instrument of battle. Its com- 
ponent parts are made into dynamite, 
smokeless powder, nitroglycerine and 
other explosives. Its other uses in- 
clude plastic parts, rubberized cotton 
for blimps and balloons, rubberized 
clothing, blankets and other applica- 
tions too numerous to mention. 


New Applications 


When the war is over many of 
these new applications should extend 
into our peace time needs. However, 
it isn’t the number or variety of uses 
that will melt down the world’s 26 
million bale stockpile and the unborn 
cotton of years to come, but the num- 
ber of bales per use. Some of the 
synthetic products of the past few 
years are showing a promising com- 
mercial consumption, but others will 
need a lot of prodding. 

One encouraging development in 
this field is the new fireproof cotton 
insulation that has proven its value 
so effectively in war plant housing. If 
the sales keep pyramiding as they 
have in the past five years it won't 
be long before this new material will 
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be biting a sizeable chunk out of our 
cotton production. 

Beginning with the fiscal year. end- 
ing in 1940 the production of this in- 
sulation was 55,000 pounds. The 
next year it jumped to 749,000; in 
1942 to 1,823,000 pounds and in 1943 
to 6,018,000. The figures for 1944 
are not at hand, but there were 
enough applications for the material 
to use 60 million pounds, equivalent 
to 120,000 bales of cotton; and 
enough more requests in the tenta- 
tive stage for 94 million, equivalent 
to 162,000 bales. 

This cotton insulation competes 
well with other materials of the na- 
ture. One thousand square feet of 
it will insulate an average small house 
for $70. It will work not only in 
new houses but old ones, of which 
there are 37 million in this country 
with only 10 per cent already in- 
sulated. It is fireproof, mildewproof 
and treated so as to repel rodents. 

One feature of this insulation is 
that it makes use of short staple cot- 
ton which the farmer finds hardest 
to sell. Since three-fourths of our 
American crop is of this class it 
should pull up the average price for 
the entire production. 

Another building material made of 
this staple is a fireproof cotton 
shingle—a thin concrete slab with 
cotton fabric cores which hold the 
cement together. Authorities now 
estimate that one 500-pound bale can 
be advantageously used in every 
home. This means a potential post- 
war market for a million bales a year 
in new houses alone. 

Another postwar possibility is au- 
tomobiles: For example, the new 
plastic bodies that were made at the 
Ford plant and were ready to go into 
production when Pearl Harbor stalled 


the works.. These will use a lot of cot- 
ton and Ford predicted that each 
million postwar cars could use 100- 
000 bales. 

-When the construction of roads 
gets under way again the concrete 
pavement may be cured with cotton 
mats with which the U. S. Bureau of 
Roads has been experimenting. [f 
this idea proves out to the extent of 
getting a complete government bless- 
ing, the roadbuilding program sug- 
gests a potential demand for a million 
bales a year. In addition to this, em- 
bankments along the side of the road 
may be held together by cotton mats 
to prevent washing. 

When cotton is ginned the lint 
left on the seed is known in textile 
langauge as linters. A multitude of 
new uses is found for this fuzzy 
product, among which are plastics, 
varnish, dynamite stuffing, artificial 
silk, X-ray material, photographic 
films, mattresses, upholstering and 
medical dressings. This impressive 
list does not include the extra-fine 
writing paper made out of linters for 
which one of the most promising de- 
mands exist. According to authori- 
ties, there is a possibility of using 
200,000 bales of linters a year for 
this purpose. 

One of the most encouraging pros- 
pects for cotton is in the large num- 
ber of new uses found for the seed, 
which comprise two-thirds of the 
staple by weight before it is ginned. 
There was a time in the early part 
of the century when this byproduct 
of the crop was practically a total 
waste. These seed now represent a 
revenue of $500 million a year. . One 
of the chief products from the start 
has been oil. When the Japanese 
conquests cut off two billion pounds a 
year of cooking oils and fats, the out- 
put of cottonseed oil increased tre- 
mendously from its peace time pro- 
duction of 1.3 billion pounds a year. 
Now approximately 58 per cent of all 
U. S. production of edible oils comes 
from cottonseed, and much of the 
increased production will continue 
after the war. The oil is also used 
in emulsions for medicine, roofing tar 
and cosmetics. 

At the University of Tennessee 
John F. Leahy has made a new kind 
of plastic out of cotton seed hulls 
that fills a few needs that can’t be 
met by any other kind. One of these 
is in sheaves for cotton mills that 
were formerly made out of wood. 
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When the textile industry discov- 
ered their value they snapped up 
500,000 of them in a very short time. 

The hulls are also processed into 
brand and a new kind of fiber. They 
are found excellent raw material for 


furfural. Furfural is employed as a 

selective solvent to refine petroleum 

and has a variety of prospective uses 

including applications in the making 

of dyes, fungicides, tanning agents, 
(Please turn to page 19) 


A Sound Oil Stock 
With 53% Yield 


Shell Union grows, increases in efficiency and 
enjoys a reputation for accounting conservatism 


bout 23 years ago, the Shell 

Union Oil Corporation came in- 
to being as a consolidation of sub- 
stantially all Royal Dutch-Shell and 
Union Oil Company (Delaware) in- 
terests in the Mid-Continent and 
California fields. 


Over 8.8 million shares (65.44 per 
cent of 13.5 million total) are now 
held by Batavian Petroleum, in turn 
60 per cent owned by Royal Dutch 
and 40 per cent by Shell Transport 
& Trading. Nearly 1.6 million more 
(11.70 per cent) are held by Broek- 
mans Administratiekantoor, N. V., 
and the stock enjoys considerable 
favor with institutional and other 
long-term investors. Thus, it is in 
relatively small floating supply and 


wartime volume but setting up a 
cushion against possible postwar 
shrinkage. 

Over the past decade, aggregate 
earnings approximated $12 and divi- 
dends $8 per share. The reinvested 
$4 per share amounted to nearly $54 
million, whereas net working capital 
gained some $75 million and a $37.7 
million net increase in long term debt 
was more than offset by $40 million 
preferred stock redeemed during 
1941. The excess of financial gains 
over retained net suggests understate- 
ment of earnings through heavy re- 
serves. It is noteworthy _ that, 
whereas gross property investments 
have increased $157 million since 


1934, they are carried at a $46.6 mil- 
lion lower net, after 70 vs. 54 per 
cent accumulated depreciation, deple- 
tion, intangible development costs 
and amortization. The company 
charges intangible development costs 
against current earnings and it 
should be borne in mind in these 
times of unprecedented drilling oper- 
ations that if this has penalized cur- 
rent showing, it likewise will benefit 
the future. 

Today Shell Union is one of the 
six largest integrated domestic oil 
companies, both in production and re- 
fining, and while 45 per cent of its 
domestic sales are in the Midwest, 
it is one of the few that markets its 
products on a nationwide basis— 
through nearly 1,000 bulk and over 
5,700 company owned but largely in- 
dependently operated service stations. 
Crude production comes mostly from 
California, the Southwest, Mid-Con- 
tinent and Gulf Coast areas, seven 
refineries have an aggregate intake 
capacity of 286,800 barrels of crude 
oil daily, and extensive pipe lines are 
owned. 

This stock has recently been quot- 
ed at about 27, whereas the indicat- 
ed $1.50 dividend returns a liberal 
yield of better than 5% per cent. 
Prospects for further growth, espe- 
cially, suggest its consideration as an 
oil company representative in diversi- 
fied portfolios. 


shows an above-average volatility 
among the major oil shares. 4s 
, Shell Union Statistics Disclose Growth 
Sound Growth *Crude Oil -—*Refined Products Sold— 
That Shell Union has not “rested 1606...... 35.3 37.6 62.5 7.0 31.5 28.7 67.2 
on its oars,” but has pursued sound oer 47.8 49.0 74.5 14.9 40.9 35.2 84.8 
| and aggressive growth policies in all 38.3 36.9 84.1 
departments, is’ readily ‘apparent from 1942... 600 630 1010 24 ° 427 968 
the accompanying crude oil statisti- 1943...... 67.7 66.8 103.6 32.7 47.3 55.2 113.7 
cal compilation. It shows ten-year 1944...... 72.4 74.1 129.9 36.6 62.9 53.7 129.0 
gains of about 105 per cent in net 
production, 97 per cent in purchases, aa, ae the +Working 
108 per cent in pipe line runs and $1867 D$0.16 D902 ‘04 
423 per cent in sales. Refined prod- Ey) 82 <a’ 202.2 0.47 0.37 None 41.4 
ucts sales scored an increase of 92 NS kl iias cas 231.7 1.50 1.35 $0.25 52.6 
r cent 100 er cent in asoline, Gees eearesucs 260.3 1.71 1.44 1.00 54.8 
per cent in rue? o1). 248.4 0.85 0.76 0.50 87.8 
Over the same period gross operat- oT 254.1 1.34 ee 0.75 96.0 
ing income climbed 162 per cent and 
reported net advanced from a deficit a yotbapalie 407.7 4.53 1.82 1.25 90.2 ; 
to $2.09 per share. Taxes were not MEGS aaxeesenes 489.2 4.67 2.09 1.50 114.1 je 
a major factor during the 1930s, but Mar. Ots. = 
their cut increased from 29 cents per ns eae 118.9 1.29 0.51 None N.R. 
share in 1940 to $2.58 in 1944, bar- OAPs are 129.3 1.31 0.63 None N.R. 
ring net from reflecting growth of *Millions of barrels, {Millions of Dollars. N.R.—Not Reported. 
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Ratings are from the FinaNciAL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


““Also FW” refers to the last previous item 
in the magazine. 
and infermation regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 18, 1945 


American Crystal Sugar C+ 
A beet sugar speculation with tm- 
proved prospects. (Price 21; last 
com. div. 1943.) In the fiscal year 
ended March 31, production was 2.3 
million bags vs. 2.1 million in 1943- 
44, but dollar sales receded to $14.4 
million from $17.3 million. Federal 
taxes took $2.68 vs. 74 cents per 
share (net after 46 cents vs. $1.38 
carryback credits). However, im- 
proved profit margins held net at $1 
vs. $1.62 per share. Company has 
contracted for 17.6 per cent more 
beet acreage this year. Operating in- 
come from other than sugar activities 
(largely agricultural acreage rentals) 
approximated $1.2 milllion in each of 
the past two years against a 1933-42 
average of $322,376. A strong treas- 
ury suggests dividend resumption. 


Am. & Foreign Pr., $6 pfd. C+ 

At 98, has not exhausted re- 
capitalization possibilities. (Paying 
$6 per annum; arrears $63.15 July 
1.) Last year’s consolidated net on 
the combined $7 and $6 first prefer- 
reds jumped to $10.92 from $8.64 per 
share in 1943. Under proposed capital 
simplification, $6 preferred would get 
$80 par value of debentures, $20 
cash and 3/7 share of new common, 
altogether worth $116.60 at market 
for present debentures and capitaliz- 
ing $3.50 consolidated 1944 net on 
the new common at ten times. Pos- 
sible net losses through expropriation 
in Argentina and Chile should be 
more than offset by eventual recovery 
of charged-off property in Shanghai. 
(Also FW, Dec. 27.) 


Atlas Plywood C+ 

Priced at 21 (on the N. Y. Curb) 
reflects improving position and pros- 
pects. (Reg. qu. div. incr. from 20 
ta 25 cents in May.) On successive 
sales records in the five fiscal years 
ended June 30, 1944, per share net 
(adjusted for 1943’s 2-for-1 split-up) 
rose from $1 to $1.81 and $2.08; 
8 


then, due to mounting taxes, declined 
to $1.70 and $1.66. In nine months 
through March, it recovered to $1.66 
from $1.18 a year before and the 
last $1.2 million preferred stock was 
converted or redeemed. Refrigerator 
case backlog alone is about $9 mil- 
ijion, several plants have been re- 
converted and recent timberland and 
mill acquisitions raised plywood case 
capacity 12 per cent to nearly four- 
fifths of domestic requirements. 


Froedtert Grain & Malting B 

Reasonably priced at 20 (N. Y. 
Curb) on indicated new record earn- 
ings. (Reg. div. $1 per an.) With in- 
dustrial alcohol demand taxing present 
facilities (in fact, necessitating suspen- 
sion of exports), January half-year 
sales equalled $12.6 million vs. $7.4 
million a year before, actually topping 
any full year prior to 1942-43, Earn- 
ings doubled to $1.08 from 53 cents 
per share and, for the fiscal year ended 
this month, should far exceed last 
year’s final $1.85 per share, which 
would have been $2.58 but for a 
changeover to last-in ‘first-out in- 
ventory valuing. Next month, Froed- 
tert will acquire the 3.5 million bushel 
Brooks grain elevator at Minneapolis. 


(Also FW, Oct. 4). 


Kansas City Southern .C 

Hardly extravagantly valued, at 
about 3 times earnings. (Price 23; 
non-cum. pfd. paying $2 of $4 prefer- 
ence.) Nearly doubled May net (74 
vs. 39 cents a year before) lifted 
results for the first five months of 
1945 to $2.69 from $2.16 per share. 
This followed 1944’s final $7.02 vs. 
$3.94 per share in 1943. Reported 
net excludes wholly owned Louisiana 
& Arkansas, which earned the equiv- 
alent of another $2.54 for “KSU” 
in 1944 and $1.20 in 1945 through 
May. The new management may soon 
pave the way for moderate common 
dividends by restoring the full $4 
preferred rate. (Also FW, Jan. 10.) 


Loew’s, Inc. B+ 

Even near its all-time high, stock 
still is at a@ reasonable price-earnings 
ratio. (Price 26; paid equiv't $1.33 
on present stock in 1944; placed on 
reg. $1.50 an. basis June 30.) Stock 
has reacted only moderately from a 
bull market high of 2834, comparing 
with 29.3 in 1937 and 31.9 in pre- 
depression 1929, as adjusted for the 
recent 3-for-1 split-up. Current price 
is less than nine times the $3 per 
share earnings company should ap- 
proximate in the fiscal year to end 
next month, and the $1.50 dividend 
rate provides a liberal 5.8 per cent 
yield. 


Philco Corp. B 

Strong growth potentialities war- 
rant a liberal market appraisal. (Price 
34, 80-cent an. div. supplemented by 
40-cent year-end.) Largest domestic 
producer of radios, company also 
makes refrigerators, air conditioners, 
batteries, tubes, etc., operates com- 
mercial television station WPTZ in 
Wyndmoor (Pa.), and opened a mul- 
tiple-relay television network linking 
Washington and Philadelphia during 


April. On sales of $152.9 million vs. . 


$116.4 million, narrow margins and 
high taxes permitted a net of but 
$2.87 last year vs. $2.60 in 1943, The 
first quarter profit was 62 vs. 69 cents 
in the’ 1944 period, but partial con- 
version is under way and the manage- 
ment plans an increase in postwar 
over prewar radio and refrigerator 
production. 


Pittsburgh Coal, pfd. D+ 

Stil speculative at 76, stock seems 
the best participation in proposed 
merger. (Entitled to $6 preference 
but paying $4 per annum; ar- 
rears $109 plus int. July 25.) In 
the proposed Pittsburgh-Consolida- 
tion merger, this issue would get 
$26.327 debenture 3%s and 3.226 
common shares, “PBH” a quarter- 
share of common and “CCM” (pre- 
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ferred redeemed in June) $7.50 de- 
bentures and 1 common, At’an ar- 
bitrary 80 for the debentures and a 
liberal 20 for the stock, these ex- 
changes would be worth $85.58, $5 
and $26 respectively. Merger savings 
might support postwar continuation 
of the proposed initial 25-cent quar- 
terly dividend. (Also FW, Jan. 24.) 


Sunshine Mining Cc 

Price of 13 appears to amply dis- 
count nearby speculative possibilities. 
(Reg. div. 40 cents per annum.) 
Largest of domestic silver producers, 
company has shown seven successive 
declines in ore production and sales, 
from $9.1 million in 1937 to $1.7 
million in 1944, with earnings just as 


consistently declining from $3.63 to 
61 cents per share, reflecting lower 
ore grades and manpower shortages. 
New joint interest (with Polaris 
Mining) in Chester vein has given 
indications of favorable possibilities 
and unspecified lead-silver reserves 
which are reported to have been in- 
creased during 1944. 


Priced at Less Than Working Capital 


White Motor’s treasury position, war earnings, 
peace prospects would warrant better dividends 


T he White Motor Company has 

neither bonds nor preferred stocks 
outstanding, so its 625,000 shares of 
capital stock have an undivided equity 
in its earnings and assets. 

At the end of last year, its prop- 
erty, plant and equipment were car- 
tied at the equivalent of $12.12 per 
share of stock, and this was after a 
71.5 per cent accumulated deprecia- 
tion reserve against $18.9 million 
buildings, machinery and equipment. 
Its investments and other assets 
equalled $1.61 per share. Its pat- 
terns, dies, special tools and deferred 
charges equalled 53 cents. 


Equity Position 


Without taking into consideration 
any of these $14.26 per share of non- 
current assets, the company had 
enough cash, marketable securities, 
receivables and inventories (the last 
two at book values after reserves) to 
cover all liabilities and still distribute 
$34.19 per share to its stockholders. 
This, incidentally, would represent a 
profit of about $5 per share or 17.2 
per cent over present quotations. 

There is, of course, considerable 
difference of opinion with regard to 
the significance of total book value, 
which, in the case of White, amounts 
to $47.60 per share after minor ad- 
justments. It is pretty generally 
tecognized, on the other hand, that 
equity in net current assets alone, 
may be a pretty strong element in a 
stock’s worth. 

White Motor is, however, very far 
from a liquidating enterprise. It 
shares leadership with Mack Trucks 
among the independent manufactur- 
rs of industrial and commercial ve- 
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hicles, that is, those not associated 
with the outstanding automobile and 
agricultural implement companies. 
Its products embrace a broad range, 
from heavy duty to light house-to- 
house delivery models, and take in a 
strong bus representation. 

A main plant at Cleveland has a 
capacity of between 18,000 and 23,- 
000 units per annum (depending 
upon size and type). Roughly two- 
thirds of normal sales is accounted 
for by fifty factory branches in ma- 
jor ‘cities throughout the United 
States, and the remainder through a 
strong organization of some 600 inde- 
pendent dealers. Replacement parts 
have grown in importance until they 
normally represent approximately 
one-fifth of total sales. 

Under peacetime conditions, the 
business is cyclical and this is accen- 
tuated in earnings by a high plant 
leverage, as reflected below: 


—Earnings— 
Unit *Dollar Before After *Wkg. 


Year Sales Sales Taxes Taxes Capital 
1929.... 9,216 $48.7 $3.74 $3.18 $29.0 
1933 4,267 13.6 D5.46 D5.46 15.1 
1936.... 11,495 288 1.09 109 132 
1938.... 5,954 19.4 D292 D2.92 12.0 
1939.... 7,604 23.5 0.29 0.17 123 
1940.... 10,116 376 433 3.12 14.7 
1941.... 17,866 728 1138 441 17.2 
1942.... 18,994 120.4 31.26 4.09 205 
1943.... 21,973 156.4 33.79 494 21.6 
1944.... 10,122 109.4 15.14 3.38 21.4 
*Millions. 


War set aside normal cyclical con- 
siderations, however, and while this 
and other truck companies have been 
heavy producers of regular and spe- 
cial items for the military, it by no 
means follows that a period of scant 
business impends. On the contrary, 


there has been accumulating an un- 
satisfied civilian demand, aggravated 
by unduly hard usage and inadequate 
maintenance and repairs, satisfaction 
of which ought to occupy the indus- 
try at a high level of operations for 
several years to come. © 

The statistical summary shown 
above also brings out that, whereas 
peak sales of $156.4 million in 1943 
more than quadrupled 1940’s $37.6 
million, earnings rose only to $4.94 
from $3.12 per share on the capital 
stock, because taxes rocketed from 
$1.21 to no less than $28.85 per 
share! Last year, with the crest of 
war production past and some facili- 
ties being reconverted, dollar sales 
dropped 30 per cént and pre-tax earn- 
ings were more than halved. Here, 
however, the tax influence was re- 
versed, and reported net held at $3.38 
vs. $4.94 per share. 


Tax Cushion 


Considering that rates will also be 
reduced after the war, this affords 
some indication of how important 
may be the cushioning effect of taxes 
when volume returns to a peacetime 
basis. In fact, unless the Govern- 
ment unexpectedly resorts to “dump- 
ing” of surplus trucks on domestic 
markets, to the detriment of the in- 
dustry’s volume, over-all tax reduc- 
tions after the war may actually per- 


-mit increased share earnings. 


Since 1941, White has been paying 
quarterly dividends of 25 cents each 
in March, June and September, and 
50 cents at the December year-end, 
for a total of $1.25 per annum—little 
over a third of last year’s reduced net. 
It appears now to be well able to 
adopt a more liberal policy, possibly 
through an increased year-end. On the 
present basis, however, and at the 
present price of 29, this stock offers 
a yield of about 5.2 per cent. 
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SOUND 
TIMELY 
ADVICE 


Even before Japan is 
brought to her knees, a 
fate that is not far dis- 
tant, there is increasing 
temptation’ among the holders of 
Series E war bonds to sell them for 
the purchase of other things, at in- 
flated prices, or to engage the funds 
in some speculative enterprise. Evi- 
dence of this tendency is seen in the 
rising amount of these small holdings 
now being turned into cash. In tak- 
ing such action, the bondholder is 
sacrificing an increasing rate of in- 
come (for details see FW, July 18, 
page 4). 

Aware of this situation and the 
results it could have for investors, 
the security firm of Merrill Lynch, 
Pierce, Fenner & Beane has in- 
augurated a campaign through the 
newspapers and magazines warning 
against the sacrifice of their bonds by 
those desirous of protecting their 
family and homes. 

The firm is to be commended for 
this public service and for taking such 
a constructive position against one of 
the factors comprising the threat of 
inflation. There cannot be enough of 
such warnings, particularly coming 
out of Wall Street, which is the 
financial heart of the nation. 


OFF ON 
THE WRONG 
FOOT 


Marriner Eccles has 
won a partial victory 
in the Federal Re- 
serve Board increas- 
ing margin requirements on security 
purchases from 50 per cent.to 75 per 
cent. He wanted 100 per cent. Everi 
had he succeeded in putting security 
transactions on a total cash basis, this 
would not curb speculation. That was 
admitted by a spokesman of the 
Board. 
Considering the small volume of 
transactions on the Exchange in re- 
lation to the aggregate market value 
of listed securities, and the insignifi- 
cant size of the brokers’ loan total, 
the stock market would seem to be 
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among the last of places to hunt down 
inflation. Furthermore, the average 
prices are still below the levels 
reached in 1937, which was hardly an 
exuberant year. 

And as long as securities are pref- 
erable to idle cash, whose purchasing 
power continues to shrink, increasing 
margins is not going to dry up de- 
mand. Instead of this happening, it 
actually is creating a scarcity of se- 
curities and will have the subsequent 
effect of helping force prices upward. 

So the Federal Reserve Board in- 
directly is defeating the very objec- 
tive it is trying to attain. 


UNITED 
NATIONS 
CHARTER 


When so many nations 
with varying interests 


can meet around the 
table and come to a 
common agreement for the future 
preservation of peace, underlying it 
all is the will to work toward this 
Utopian goal. 

This is the essence of the charter 
the United Nations drew up in San 
Francisco for their future conduct. 
Our President could well say when 
this important task finished 
—“Oh what a great day this can be 
in history!”. And it will be, if the 
agreement succeeds in fulfilling the 
great craving in the hearts of men 
for a prolonged peace. 

The next step that must be taken 
to start the charter functioning is its 
ratification by all the nations whose 


representatives had a hand in its 


framing. 

The charter may not a perfect in- 
strument—it hardly could be—but in 
its core there are the elements that 
can be woven into a firm peace 
texture. It is a great improvement 


over the League of Nations, be- 
cause it has the backing of force, if 
this becomes necessary. If the five 
great powers—United States, Great 
Britain, Russia, China and France— 
cling together and work harmoniously, 
the peace we seek can be assured for 
generations to come. There is no 
peace-loving individual who does not 
wish and pray that this charter suc- 
ceeds in putting an end to wars. 


CONTROL OF Patiently and _ single 
OUR PURSE wmindedly of purpose, 
STRINGS Virginia’s conservative 

Senator Harry F. Byrd 
keeps plodding along in his effort to 
restore the National purse strings to 
Congress. 

As the situation now stands, the 
multiple bureaus have been fed blank 
checks, or Congress has granted gen- 
eral appropriations under the war 
emergency without the necessity of 
audits covering expenditures until the 
money allotted has been spent. Under 
such loose control, extravagance and 
waste hardly could be avoided. 

The Senator already has made con- 
siderable progress toward correcting 
this condition, yet he is not contented 
though he already has saved the na- 
tion several billion dollars. In col- 
laboration with Senator Butler he has 
introduced a bill to provide for the 
financial control of Government cot- 
porations under which 42 such ager- 
cies would be brought under the 
scrutiny of Congress and would be 
compelled to prepare annually 4 
budget and give an accounting of 
their expenditures. 

With the summer adjournment of 
Congress impending, no early action 
may be taken on Byrd’s bill, but in 
the fall the measure will be pressed 
to a vote and if the mood for ecor- 
omies prevails as now exists, the 
chances are that Congress will re- 
gain its fiscal control over the nation’s 
finances. 


FINANCIAL WORLD 
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MARKET 
OUTLOOK 


Resumption of advancing price trend may be a matter of some weeks 
away. But in the meantime, there is no reason for disposal of good 
yielding stocks in sound position to benefit from postwar conditions 


W: have just witnessed the first Jap-peace 
market scare, which carried both rail and 
industrial stocks down an average of two to three 
points and lifted trading volume well above a mil- 
lion shares a day for the first time this month. 
Discussion of the possibilities of an early ending 
to the war in the Pacific stemmed, of course, from 
some of the developments in connection with the 
Potsdam conference. But events in the war area 
itself have also provided encouragement to short- 
war hopes, the lack of effectual opposition to at- 
tacks on Tokyo’s threshold suggesting to many 
observers that actual landings on the Japanese 
main islands may not be as far off as was thought 
only a few weeks ago. 


| ations like the present, it is important that in- 
vestors keep firmly in mind the fact that peace 
is fundamentally bullish, regardless of what the 
market may do in the weeks ahead. Because an early 
peace would mean looming up an array of new 
problems, the initial effect on the market would 
be unsettling. But it also would hasten the lifting 
of onerous wartime taxation and the strict control 
of so many aspects of business, at the same time 
speeding the first benefits from the postwar re- 
placement boom. This is a situation that was 
treated in more detail a week ago in the discussion 
“If The War Should End Suddenly—”, which 
might now be reread with benefit. 


t is inadvisable to place any great dependence 
on seasonal patterns in stock market movements. 
But it is of at least passing interest that the current 
reaction has occurred at a time when similar move- 
ments have appeared in a number of recent years. 
July of 1944, for instance, witnessed a five-point 
decline in the industrial average, while during the 
same month of 1942 the same average dropped 
ten points. Other instances of the sort could be 
cited also. 


Itimate effects of the higher margin require- 
ments will favor higher stock prices, but one 
of the immediate results has been to keep out of 


the market some buying power that might other- 
wise have appeared on the decline. Elimination 
of margin purchases entirely, by requiring 100 
per cent cash payments, would not be surprising 
later on—especially if some quarters in Washing- 
ton get their way in creation of curbs on real 
estate transactions. But as previously explained, 
the volume of margin transactions—even under the 
old, more liberal rules—has not been sufficient to 
have had any appreciable effect on the primary 
trend of share prices. 


factor that doubtless gives numerous investors 

pause is the current prevalence of labor trou- 
bles throughout the country. There is an old Wall 
Street axiom, “Never sell on strike news,” and 
in this present instance these disturbances can 
be largely dismissed as having little bearing on 
ultimate stock values. Once the war is ended and 
veterans begin returning in numbers to peacetime 
jobs, labor leaders will find it increasingly difficult 
to successfully demand such things as the closed 
shop, shift differentials, and featherbedding of 
various kinds. But in the meantime the prospect 
is for more rather than fewer labor disputes. 


A number of times in recent weeks, attention 
has been called to the fact that every bull 
market runs into technical reactions from time to 
time, and that some such a development has been 
overdue. There is no reason to change the opinion 
that the backing away from the highs of six weeks 
ago will prove to be no more than a comparatively 
mild secondary reaction which, while disconcerting 
to the speculative trading element, should not be 
particularly disturbing to investors whose interests 
are in the longer term picture. 


efinite resumption of the advance may well 

be a matter of several months hence; the 
time of its appearance, and the level from which 
it starts, seem likely to depend on the news devel- 
opments of coming weeks. 


Written July 19, 1945; Richard J. Anderson. 
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Change in “Selected Issue” 


Gillette Safety Razor $5 preferred was first rec- 
cmmended for its profit .possibilities when selling 
at 74. The issue has recently sold as high as 100, 
and inasmuch as call price is 105, further appre- 
ciation potentialities obviously are restricted. Con- 
sequently, the shares are being removed from 
among the recommendations for profit. But be- 
cause of the comparatively generous yield, at cur- 
rent prices, that is afforded by the stock’s well- 
protected dividend, it is being moved into the in- 
come group of preferreds. 


New Bank Shares Coming 


Trend of Washington thinking in recent months 
has been in a direction likely to lead to the ex- 
pansion of bank capital through issuance of addi- 
tional stock. Bank deposits have of course been 
rising rapidly in recent years, so that the old ortho- 
dox deposit-to-capital ratio of 10 to-1 has been left 
far behind. For all member banks of the Federal 
Reserve System this ratio actually stood at about 
9-to-1 at the end of 1939. By the end of last year 
it had risen almost to 16-to-1. It is higher than 
that at the present time, ratios in some individual 
cvses running as high as 30-to-l. 

It is reported that the FDIC is definitely opposed 
to the present-day gospel that as long as the banks 
ere holding largely cash and Governments, they 
need little capital. This doctrine, officials say, works 
a little too well: It induces the banker to refuse to 
assume normal credit risks in order to preserve 
the liquidity which he has substituted for capital- 
ization. 

Some of the institutions last year did take steps 
toward expanding capital (for instance, the 20 per 
cent stock dividend paid in December by Bankers 
Trust of New York). But Government bank su- 
pervisory officials are said to feel that capital 
should be lifted through sale of additional stock, 
rather than through capitalization of accumulated 
earnings by means of stock dividend payments. 


Bank Earnings Up 


In the meantime, the banks are continuing to 
increase their earnings, impressive gains being al 
most uniform among the june 30 statements re- 
cently published by the metropolitan institutions. 
While steadily msing deposits have enabled the 
banks to put more and more funds to work—al- 
though mostly in low-yielding Governments—bank- 
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ers have been reluctant to take advantage of the 
resultant larger earnings by raising dividend rates. 
As a consequence, numerous prominent banks in 
the first six months of this year earned more than 
erough to cover their full year’s dividend rate. Sale 
of additional stock, in line with the situation out- 
lined above, under present conditions would dilute 
earning power. But the dilution would not be suf- 
ficient to eliminate the prospects of dividend in- 
creases in numerous cases. 


Paper Strike Effects 


Considering the volume of newspaper advertis- 
ing normally run by New York department stores, 
the City’s two-week newspaper strike had surpris- 
ingly small effect on retail sales volume. For the 
6-day period ended July 7, which was the first 
week of the strike, department sales in New York 
bettered year-ago levels by 25 per cent, which 
was the same gain as shown for the June 30 week. 
(Figures are taken from Federal Reserve Board 
reports.) For the second week of the strike (period 
ended July 14), it is estimated that sales volume 
did shrink appreciably, but nevertheless remained 
above year-earlier levels by some five to ten per 
cent. Figures for the July 21 week, when available, 
are expected to reflect recapture of virtually all 
ground lost, regular morning newspaper deliveries 


having been resumed July 18. 


High Farm Income 


Although the season so far has been backward in 
many agricultural sections, cash receipts from farm 
marketings in June totaled some $1.53 billion, 
slightly above June of last year, and bringing the 
six-month aggregate to a little over $8.7 billion. 
This compares with the January-June 1944 figure 
of slightly more than $8.6 billion—and, of course, 
comprises a new high record for the period. The 
probabilities are that July and August receipts also 
will be above year-ago levels, and the final result 
for the year as a whole should be not far from 
the all-time record of 1944. What this means in 
terms of improved farmer purchasing power is 
seen from a comparison of last year’s $20.5 billion 
cash receipts with the $8.5 billion average prevail- 
ing in the five years 1935-39. 


New Orders Off 


Although V-E Day caused very little change in 
the volume of goods delivered by manufacturing 
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irms during May, the value of new orders placed 
on the books of manufacturers that month de- 
clined 15 per cent from the April volume. Consid- 
ering the fact that military requirements have 
dominated the new order totals, that drop must 
be regarded as quite moderate. Although order 
backlogs remain large, we are nevertheless well 
into a period of declining industrial output. In 
fact, the Federal Reserve Board’s industrial pro- 
duction index for May showed a continuation of 
the declining trend that has been in evidence since 
October of 1943, the latest figure being 227— 
which compares with the wartime peak of 249. 


WPB Plans Cutbacks 
Just a few days ago, WPB-put out figures that 


-shed considerable light on the pattern of industrial 


production for coming months—assuming, of 
course that the war does not end in the meantime. 

Some types of war goods, notably rocket pro- 
jectiles, face further increases. But arms produc- 
tion in general is expected by the end of the year 
to have dropped to 70 per cent of the March rate 
of output. Deepest cuts will be in guns and fire 
control equipment, in which December production 
will amount to only a third that of March. Tanks 
and other motor combat vehicles will drop 60 per 
cent, while ammunition, which already has de- 
clined 14 per cent from the March rate, will run 
at about present levels for the remainder of the 
year. 

Those are the schedules presently envisaged by 
the production planners. Actual performance will 
depend on the news developments. 


Briefs on “Selected Issues” 


R. H. Macy has acquired O’Connor, Moffatt & 
Company, San Francisco’s fifth largest department 
store, through exchange of stock. 

Stockholders of Philip Morris have approved 
the 2-for-1 common stock splut-up; old stock 
should be surrendered for new shares prior to 


October 1, 1945. 


Melville Shoe, reversing trend of previous 


months, reported sales in June showed -7.3 per 
cent increase. 
Columbia Pictures earned $18.40 per share on 
the preferred stock for the 39 weeks to March 31 
vs. $19.97 per share in the same 1944 period. 
Sterling Drug is building a new $500,000 labora- 
tory at Rensselaer, N. Y., the first unit in a postwar 
expansion program. 
Columbia Gas directors have approved amend- 
ments to the corporation’s integration plan and 
have filed the amendments with the SEC. 
For the six months to June 30, General Electric 
received $695.5 million in new orders; receipts in 
the same period last year were $811 million. 


Other Corporate News 


Sears, Roebuck stockholders will meet October 1 
to vote on proposed 4-for-1 split-up and Archer- 
Daniels stockholders will meet August 15 to vote a 
2-for-1 split-up. 

Loose-Wiles has written down to $1 good will 
and trade marks carried on the books at $7,997,- 
362; company points out that value of these items 
to the business is far in excess of the amount car- 
ried on the books. 

Warner Bros. Pictures has sold its 43,759 com- 
mon shares of Decca Records for approximately 
$1.8 million. 

Best & Co. has arranged a $5 million 20-year 
loan from Metropolitan Life Insurance; proceeds 


will be used in part for building and furnishing 


new Fifth Avenue store. 

Proposed merger plans of Beech Aircraft and 
Cessna Aircraft have been abandoned; complica- 
tions in war production operations make the pro- 
posed merger impractical at this time. 

Among companies expanding their scope of 
operation: Best Foods will acquire Rit Products, 
maker of fabric and household dyes; Dresser In- 
dustries has acquired Security Engineering, pro- 
ducer of specialized oil well drilling equipment and 
tools; General Foods will take over the business 
of Colonial Salt, and plans to expand the property. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Recent Current 


Price Price 
Asso. Tel. & Tel. deb. 544s, 1955. 104 5.29% 104% 
Atlantic Coast Line gen. 444s, *64 108 4.17 Not 
Cleve. Union Term. Ist 4%s, °77 107 4.21 105 
New Orleans Gt. Northern Ist 5s, 


ok 106 4.72 105 
Southern Pac‘fic 4%s, 1969...... 99 4.55 105 
Texarkana & Ft. Smith Ist 5%s, 

108 5.09 107% 
FOR PROFIT 
Chic. & N. West. conv. 444s, 1999 91 4.95 101% 
Illinois Central joint 4%s, 1963.. 92 4.89 105 
Missouri-Kansas-Tex. Ist 4s, 1990 89 4.49 Not 
New York Central 4%s, 2013.... 90 5.00 110 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 


Price 1943 1944 1944 
Adams-Millis .......... 37 = $1.75 $1.75 $2.59 $3.63 
American News ........ 47 1.80 1.80 5.14 5.88 
Borden Company ...... 39 150 1.70 2.17 2.35 
Chesapeake & Ohio..... 50 3.50 3.50 4.04 3.57 
Consolidated Edison .... 30 160 1.60 1.70 1.70 


Electric Storage Battery. 45 2.00 2.00 2.27 2.18 
First National Stores.... 47 2.50 2.50 2.00 c2.08 


Freeport Sulphur ....... 38 2.00 2.00 3.10 3.20 
Gen’] Amer. Transport.. 50 2.25 2.50 3.86 3.05 
§ 38 1.60 1.60 2.16 2.25 


Louisville & Nash. R.R.. 57 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 33 1.65 1.55 1.60 1.68 


(Ri 35 2.00 2.00 k2.25 k2.67 
May Department Stores. 35 150 150 e202 e2.36 
Melville Shoe ......... 38 2.00 2.00 2.15 1.85 


Pennsylvania Railroad .. 38 2.50 2.50 649 4,92 
Philadelphia Electric ... 25 1.40 1.20 137 1.50 


Philip Morris .......... 57 2.25 2.25 12.90 12.97 
Socony-Vacuum ........ 16 0.50 0.75 115 2.00 
Standard Oil of Calif... 40 2.00 2.00 2.78 3.34 
Sierling Drug ......... 35 150 1.50 2.23 2.28 
Underwood Corp....... 63 2.50 2.50 3.38 3.07 
Union Pacific R.R....*..129 6.00 6.00 14.09 17.07 
United Biscuit ......... 27 100 100 2.70 3.10 
25 1.30 =1.20 132 1.14 
33 «1.60 g2.20 22.25 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Priee Yield Price 

American Sugar 7% cum....... 139 4.95% Not 
Am. Water Wks. & El. $6 cum... 109 5.50 110 
Atch., Top. & S. F. 5% non-cum. 110 4.55 Not 
Columbia Gas & El. 6% cum.... 106 5.66 110 
*Gillette Safety Razor $5 cum... 99 5.05 105 
Philadelphia Company $6 cum... 113 5.31 110 
Public Service N. J. $5 cum..... 106 4.71 Not 
Reading 4% lst (par $50) non- 

Reynolds Metals 542% cum..... 109 5.05 107% 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 442% conv.. 88 5.11 105 
Columbia Pictures $2.75 cum... . 51 5.39 53 
Curtis Publish. $3-4 pr. cum..... 69 5.88 75 
Erie R.R. 5% 82 6.10 105 
Southern Rwy. 5% non-cum..... 77 6.49 100 
Wheeling Steel $5 prior cum.... 95 5.26 105 


*% Removed from profit group; see page 12. 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— ——Earnings—— 
Price 1943 1944 (943 1944 


Allied Stores .......... 28 $0.60 $100 e$3.17 e$3.42 
American Stores ....... 20 1.00 1.00 131 1.41 
Atchison, Topeka & S. F.. 94 6.00 6.00 21.11 19,91 
Bethlehem Steel ....... 79 6.00 6.00 8.58 9.93 
40 2.00 2.00 2.60 2.82 
Climax Molybdenum.... 36 3.20 2.50 3.82 3.36 
Continental Can ....... 43 1.00 1.00 BL 22 
Crown Cork & Seal..... 40 0.75 1.00 2.18 3.74 
Eagle-Picher .......... 16 0.60 0.60 i1.27 i1.38 
Firestone Tire ......... 56 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 50 1.65 1.60 5.22 4.29 
General Electric ....... 42 1.40 1.40 2,77 
Glidden Company ...... 29 0.90 0.90 £1.04 
Great Northern Ry. pfd.. 50 2.00 2.00 7.84 8.03 
Kennecott Copper ...... 37 3.00 2.50 4.16 3.59 
Lima Locomotive ...... 51 2.00 2.50 7.30 6.81 


Mid-Continent Petroleum 27 1.40 1.40 3.53 3.74 
New York Air Brake.... 45 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 27 1.60 1.60 2.78 2.49 
Thompson Products .... 46 1.50 2.00 8.76 7.45 
Tide Water Asso. Oil.... 18 0.85 1.00 1.98 2.43 
Twentieth Century-Fox.. 28 2.00 2.00 5.37 5.99 
67 4.00 4.00 4.30 4,09 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. f{—6 months to March 31, 1945 and 1944. 


g—Fiscal years ended September 30. h—Fiscal year ended October 31. 
1945 and 1944. n—6 months to March 31, 1945 and 1944. r—Fiscal 
1945 and 1944. v—Fiscal years ended February 28, 1945 and 1944. 
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i—Fiscal years ended November 30. k—52 weeks to January 27, 
years ended March 31, 1945 and 1944. t—6 months to April 30, 
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WASHINGTON 
NEWS LETTER 


f the Government subjects real 
estate sales to minimum down pay- 
ments, it will be done through a Pres- 
idential order based on war powers. 
The order would allow the Reserve 
Board to issue a regulation covering 
down payments and periods of amor- 
tization. 

The ruling, of course, will not be 
retroactive. Whether it will apply 
to new construction has not been de- 
cided but the odds favor the negative. 
The National Housing Administra- 
tion argues that new construction 
alone can solve the situation and that 
over-strict curbs on its financing 
might stop building. Primarily, those 
who favor the curb want to stop real 
estate brokerage in existing dwellings. 


Civil Aeronautics Authority re- 
ports that over a period of months it 
drew 40,000 bids on offerings of 5,300 
low-priced civilian planes. The agency 
inférs from this that the postwar 
market for personal planes is promis- 
ing indeed, even allowing for duplicate 
bids. Naturally, the present active 
bidding reflects wartime prosperity. 
But it does indicate a good postwar 
market for smaller planes. 


It is agreed in Washington that 
President Truman has _ succeeded 
eminently in quieting the acute aware- 
ness of differences between the politic- 
ally right and left, which, for a long 
time, was almost the sole point of 
reference in forming opinions. The 
White House reporters are trying to 
chart his course in these terms and 


Announcements 


of personnel and office location changes 
deserve care in We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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concede that they are having a hard 
time. Partisans of both sides can 
adduce evidence but cannot convince 
each other. 

Meanwhile, the executive branch is 
being reshaped to. assure something 
much more important than a mere 
“honeymoon with Congress,” notably 
quiet, friendly, day-to-day relations 
with the legislature. Major divisions 
are headed by ex-Congressmen who 
are vaguely liked by the whole Con- 
gress and specifically respected by the 
committees they will deal with most. 

The appointments are a first step 
in a longer campaign. Truman wants 
to bring the independent agencies into 
the Departments. His selections of 
Cabinet members whom Congress 
trusts creates at least the prospect of 
suceess. Then if he is successful, 
agencies which now fare badly on the 
Hill will come under the protection 
of men that Congress goes along with. 
Good relations with Congress and 
with both political extremes should 
give Truman a good start in 1948. 


Congress is dreaming about re- 
ports by the Government corporations 
which will carry concise statements of 
condition, of income and expense, of 
the sources and application of funds 
and analyses of budgets and deficits. 
To achieve it, audits by the Controller 
General are prescribed. If it works 
out as Congress hopes, department 
heads, who are out hunting now for 
independent units they would like to 
absorb, may be on the look-out es- 
pecially for those in good financial 
shape. 


When the Government issued 
press releases some time ago an- 
nouncing how companies would be 
selected to be cut back in war produc- 
tion, the impression probably went 
around that the mere enumeration of 
considerations guaranteed quick, 
smoothly-reached ‘decisions. Econo- 
iny, efficiency, effects on employment, 
etc., were all to be taken into account. 
They are, but the agencies concerned 
are by no means agreed on how much 


emphasis to give each one. 

The Army, as might be expected, 
insists on keeping companies which 
deliver quickly, calculate prices easily, 
meet standards, etc. The Manpower 
Commission has another point-of- 
view. Army cut-back plans, it calcu- 
lates, will create acute unemployment 
this year in ten communities. It wants 
to cancel companies with greatest re- 
conversion possibilities. Unfortunate- 
ly, these are frequently the efficient 
producers that the Armed Services 
like to do business with. 

It is worth noting that cut-backs. 
thus far have been relatively low. The 
schedules call for much deeper ones 
in late summer and fall. The insiders 
themselves do not know for sure how 
the chips will fall. 


Although there is no important 
backlog of blue-prints for local public 
works, the prospects for high postwar 
municipal financing, officials concede, 
do not depend entirely on one. They 
point out that local works generally 
follow real estate developments: If 
new settlements are built, schools, 
water systems, etc., follow. 


FHA will be much more liberal 
in guaranteeing mortgages for new 
construction than on existing dwell- 
ings. At present, it is insuring mort- 
gages based on 1941 values. In some 
cities, this brings loans down to about 
60 per cent of present prices. 

On new construction, it will be 
more generous. Builders will be al- 
lowed usual terms on present day 
building costs with this proviso; 
FHA will strictly scrutinize the bills. 
It will not allow for overtime pay, or 
such extras as for delayed delivery of 
components. Officials figure that this 
will work out to about an 80 per cent 


loan rate. —Jerome Shoenfeld 


How to Obtain 
Income from Equities 
Select from 42 consistent dividend 


paying stocks of strong, old com- 
panies. 
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Synthetics 


Masonite Corporation has patented 
a process for converting lignan, long 
a troublesome waste of the wood 
products industries, into their ethers 
and esters—this raw material is said 
to have excellent molding properties 
for producing a number of plastics. 
. . . U. S. Rubber has developed a 
synthetic material to protect high- 
speed helicopter rotor blades from 
the abrasive effects of sand and rain— 
this synthetic rubber compound is 
cemented to the leading edge of each 
blade, and is now being utilized as a 
substitute for fabric coverings. ...A 
new method for making calcium car- 
bide, in which crushed limestone is 
combined with natural gas instead of 
with crushed coke as in the present 
practice, has been announced by 
Socony-Vacuum Oil—such a process 
permits the manufacture of calcium 
carbide in regions where coke is not 
available, or is too expensive for 
general use. . . . A new phosphate 


By Weston Smith 


finish for iron and steel which pro- 
vides protection from rust, etc., has 
been introduced by Du-Lite Chemical 
Corporation—it is suitable as a paint- 
lacquer base, and its crystalline prop- 
erty tends to form a strong grip on 
any surface, and will not chip and 
peel when dry. . . . Goodyear Tire & 
Rubber has developed a_ synthetic 
organic cement, which forms a flex- 
ible waterproof bond with high tensile 
strength, and retains its characteris- 
tics even when heated or frozen—it 
can be used to bond wood, plastics, 
rubber, fabrics, and metals together 
ot any combination of them. 


Promotionals 


The annual “Christmas in July” 
luncheon of the Greeting Card Indus- 
try will be held on the 25th, and 
will serve to inaugurate the opening 
of the Overseas Christmas Mail Cam- 
paign to be conducted by the War and 
Navy Departments, Post Office De- 
partment, and OWI—a Christmas 


Correspendents 


all over the 


world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 

Correspondents: 

Federal Reserve Bank 
of New York 

Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 
Company. 


Pank Meili Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . .Rials 591,500,000 
Reserves (issue Dept.) .. .Rials 980,000,000 


Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign-Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Turkey dinner will be served, and 
entertainment will include a visit from 
Santa Claus and the Postmaster Gen- 
eral... . Allis-Chalmers Manufactur- 
ing has brought forth a comprehen- 
sive directory of products and 
engineering literature describing its 
lines—this illustrated handbook may 
be obtained free of charge from the 
company’s headquarters in Milwau- 
kee. . . . Emerson Radio & Phono- 
graph held a preview last week of the 
+ new radio sets that will be offered 
immediately after V-J day —the 
models are scheduled to retail at from 
$25 to $85. .. . The National Fer- 
tilizer Association has engaged public 
relations counsel to tell its story to 


’ farmers, gardeners, and the general 


public—the firm of Hill & Knowlton 
has been employed to prepare a pro- 
gram. . . . International Shoe has 
issued a manual entitled “Let’s Use 
Our Heads and Save Our Feet”— 
this is a comprehensive, illustrated 
digest of facts and practical sugges- 
tions designed to aid management in 
protecting workers’ feet. . . . Graham- 
Paige Motors will soon open a farm 
equipment division to handle the 
manufacture and sale of the ‘“Roto- 
tiller” tractor and other agricultural 
equipment—plans call for publicizing 
the company’s improved farm ma- 
chinery lines in the agricultural areas. 


Publishing Patter 


The new vacation magazine, which 
will be introdued by Curtis Publish- 
ing after the war, will be called Hol- 
iday, a 50-cent monthly that will cov- 
er travel and sports—plans call for 
the immediate introduction of this 
new magazine aS soon.as paper re- 
strictions are lifted... . Next in gen- 
eral consumer publications will be 
Smart-The Design for Living to be 
published early next year by Fox 
Features, Inc.—early issues will car- 
ry no advertising and will be priced 
at 25 cents per copy. . . . Com- 
ing-in digests is Industrex, “The In- 
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dustrial Digest and Index Service,” 
published by Z. H. Mischka & Com- 
pany—the publication will be a re- 
view of the editorial comments of 
40 selected business publications cov- 
ering the management, production 
and marketing fields. . . 
House, Inc., will soon publish Elec- 
tron, the newsletter of electronics and 
television—this weekly will be avail- 
able at an annual subscription price 
of $35. . . . The research bureau of 
Allied Liquor Industries will soon 
release the first yearbook of the in- 
dustry—called the “Distilling Indus- 
try—Facts and Figures—1945,” the 
reference will include an analysis of 
the recent beverage resumption peri- 
ods, and an interpretation of seasonal 
trends in production with statistics on 
raw materials, etc. . . . Newest parlor 
sport guide is the Encyclopedia of 
Games, published by E. S. Lowe 
Company—here is a treatise on the 


. Legend 


history and romance of all kinds of 
games, attractively bound in calfskin 
finish leatherette and embossed with 
a hand-tooled effect and gold stamp- 


ing. 
Christenings 


Grumman Aircraft Engineering of 
“Wildcat” and Hellcat” fame will 
soon announce two new flying kit- 
tens—they will be named “Tigercat” 
and “Bearcat.” ... Copy Papers, Inc., 
has introduced a new hand cleaner for 
typists, called “Copyinx”’—this clean- 
e1 will remove the stains of type- 
writer ribbons, carbon paper, and 
hectograph ink. . . . Newest in water- 
proof sheets for baby’s crib will be 
introduced by Kleinert Rubber under 
the tradenames of “Dri-Downe” and 
“Sturdiflex”—these products will be 
packed for the nursery trade in an 
attractive and a colorful array of car- 
tons. 


Electricity Cost 


Unique Trend 


Alone among important cost-of-living items, gas and 
electricity rates now are lower than before the war 


t has often been said that gas and 
electricity are the cheapest things 
one can buy for the home today ; that 
while the cost of all other necessities 
of modern living have increased, the 
price of these utilities services has 
declined. Perhaps many have put this 


SOLUTION 


to your advertising medi- 
um problem in New Eng- 
land is The BOSTON 
GLOBE, Boston’s only all- 
day newspaper, the publi- 
cation read by every keen- 
minded Bostonian. 


Globe 


MORNING -EVENING «SUNDAY 
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down as what the lawyers call “ven- 
dor’s puffing’”—not exactly lying on 
the part of utilities but an over-en- 
thusiastic claim. Now, however, this 
statement has been officially confirmed 
by the U. S. Department of Labor. 

The Bureau of Labor Statistics 
since 1914 has published an index 
figure to indicate the cost of living 
in the larger citiés of the country— 
first annually, then semi-annually, 
then quarterly, and monthly since 
1923. This cost-of-living figure is 
based on the average price of food, 
clothing, rent, housefurnishings, coal, 
gas, electricity, ice, and miscellaneous 
items. Back in the days when Herbert 
Hoover was president, the cost. of 
electricity was shown separately, but 
when the New Deal came into power 
this separate classification was killed 
and a new grouping comprised of 
“fuel, electricity and ice” was in- 
serted. Although it never said so in 
these words, maybe the steady decline 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number ninety-seven of a series. 


ScHEeNLEY Distitters Corp., New York 


Leak Hunters 


You’ve probably learned about some 
unusual jobs like the tea tester, coffee 
smeller, etc., and no doubt you’ve 
chuckled while you learned. Well, here 
is, perhaps, a new one—to you. Did 
you ever hear of a leak hunter? No, we 
don’t mean a plumber. We’re going to 
tell you about him, because a fine story 
about leak hunters recently appeared in 
the Schenley employees’ magazine. 


First of all a leak hunter’s job is one 
of the most important in the distillery. 
He makes a daily tour of the warehouses 
where whiskey in fifty-gallon oak casks 
is quietly aging and mellowing, for 
years. He inspects the seams, the hoods 
and the staves of these casks, searching 
for leaks and for imperfections which 
might lead to leaks. Now let’s see how 
important his job is. 


A barrel has a capacity of fifty gal- 
lons of whiskey. These days, when In- 
ternal Revenue Tax is $9.00 per gallon, 
you can easily figure the loss incurred 
if the content of a barrel of whiskey is 
lost by leakage. Not only is the whis- 
key a dead loss, there is a loss also of 
$9.00 tax on each of the fifty gallons— 
minus some deduction. (The govern- 
ment allows a normal deduction of 22% 
of the tax for evaporation and shrink- 
age over a four year period.) 


The leak hunter has an arduous task. 
He must not only find the leak but he 
must repair it with material which he 
carries. He is compelled to use a ham- 
mer in tight places where tiers of bar- 
rels are six high. There’s just enough 
space between the barrels and between 
the tiers to permit proper circulation of 
air, and as he crawls along those barrels 
he wears a head lamp, like a coal miner 
—with the batteries on his back for 
safety sake. It takes time for a ‘man 
to become adept at this type of work. 


The leak hunter saves the distillery 
many thousands of dollars annually. So 
while you might get a smile out of this 
most unusual work, seriously speaking, 
leak hunting is no joke. 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Most of the time Long Distance completes your calls 
while you remain at the telephone. Service niniieiiily 
is prompt and courteous and friendly. ... But there are 
still occasions when some lines get overcrowded and 
people are waiting. Then the operator will ask your 
help by saying — ‘Please limit your call to 5 minutes.” 


BELL TELEPHONE SYSTEM ; 


> > 


REAL ESTATE—PENNSYLVANIA 


BUSINESS OPPORTUNITY 


FOR SALE 


Timberland and Hunting Preserve one thousand or more 
acres, six miles from Mifflinburg, Penna. Timber con- 
sisting of White and Yellow Pine, Oak and Hemlock, 
8 inches up, cruised better than 1,000,000 feet in 1925. 
No cutting since. Lot of timber under 8 inches. Large 
Lake nearby—Good Hunting and fishing. Beautiful 
Building sites. Excellent Springs—Good inflation Hedge. 


E. S. O. 
121 Market St., Lewisburg, Penna. 


WANTED PARTNER 


10 Lots - Two Corners - West Bronx 
Post War Construction — Two Six-Story 
Elevator Apt. Houses 
$16,000 Required for 50% Share 
M. FLICK 
215 E. 149th St., Bronx, N. Y. C. 


in price of electricity—the great pro- 
portion of which is still sold by pri- 
vately owned utilities—was not good 
sales talk for public ownership and 
more public power projects. 

Unfortunately, the steady rise in 
the cost of coal masked the slow but 
steady decline in the price of gas and 
electricity used in the home, and as 
World War II progressed the boost 
in coal prices rendered a group figure 
deceptive and meaningless. 

Accordingly, in the June 1945 issue 
of its Monthly Labor Review, the 
Labor Department broke down the 
general classification of “fuel, elec- 
tricity and ice” to show (1) the cost 
of gas and electricity, combined, and 
(2) the cost of other fuels and ice. 
Moreover, it has carried this separa- 
tion of the general classification back 
over the years. 


Important Data 


In Table I are presented data for 
important dates from August 1939 to 
April 1945. August 1939 is used as 
a starting point, since it was the last 
prewar month. January 1941 was the 
month on which the “Little Steel” 
wage formula was based. In May 
1942 general price control by the Fed- 
eral Government was instituted, and 
in May 1943 President Roosevelt’s 
“Hold the Line” order was issued. 
April 1944 is included purely for 
comparative purpose. Note that when 
“fuel, electricity and ice” is broken 
down into gas and electricity as one 
group and other fuels and ice as 
another, the cost of the former group 
in April 1945 shows a decline of 3.5 
per cent from August 1939, while the 
cost of the latter increased 28.5- per 
cent. This was due almost entirely to 
rising coal prices. 


Table I 
Cost of Living in Larger Cities— 
Now and Pre-War 
1935-1939 — 100 


Date andIce tricity Ice 
August 1939... ... 97.5 99.0 96.3 
January 1941.. ... 100.8 97.5 104.0 
May 104.9 96.6 112.9 
May 1943.......s«s, 107.6 96.1 118.7 
109.9 96.0 123.5 
April 1945...... ak 109.8 95.5 123.7 


The increase in the index figure of 
“other fuels and ice” was not, how- 
ever, the greatest in the list of items 
considered by the Bureau of Labor 
Statistics in fixing its cost of living 
index. As will be seen from Table II, 
the cost of food rose 46.1 per cent 
between August 1939 and April 1945, 
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housefurnishings 43.8 per cent and 
clothing 43.6 per cent. But the sig- 
nificance of this presentation is that 
every item on which the Bureau based 
its cost of living figure increased from 
a low of 3.8 per cent in the case of 
rent to a high of 46.1 per cent in the 
case of food. And the only item to 
decrease during this war period was 
the cost of gas and electricity. 


Table II 


Changes in Index Numbers 
During War 


Group 
All Items 
Food 


Fuel, Electricity & Ice 
Gas & Electricity.... 
Other Fuels & Ice.. 

Housefurnishings 

Miscellaneous 


*March 1945 


TEST TUBE COTTON 


Concluded from page 7 


preservatives, etc. The potential pro- 
duction of furfural from hulls ordi- 
narily available would be 132,000 
tons. 

These are only a few of the poten- 
tial uses for cotton lint, linters and 
seed—and the end is not yet. The 
Southern Regional Laboratory at 
New Orleans is throwing everything 
it has into new applications of cot- 
ton, peanuts and other southern 
crops. While it is not likely to hap- 
pen as quickly as the wishful hopers 
in the cotton industry would like to 
see, chemistry offers a domestic mar- 
ket as great as the ones we are los- 
ing in foreign trade and other lines. 
That is, of course, if business inter- 
ests make the best of the opportunity. 


FINANCIAL WORLD 
CLOSED SATURDAYS 


uring the months of July, 
August and September 
the office of the FINANCIAL 
Wok p will be closed Saturdays. 
Louis GUENTHER 

Publisher 
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One of a series of messages published by this investment firm to help protect the 
savings of the American people and in the interests of a sound American economy. 
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IF YOU REALLY WANT TO PROTECT 
YOUR FAMILY AND YOUR HOME.. 


T'ODAY your family stands at a 
crossroads. On the path you 
choose will depend, in some measure; 
the future of your country and, in 
very great measure, your own future. 
The choice is a simple one. It is 
between having foresight and real- 
ism enough to conserve what you 
now have—or to let it get away from 
you, perhaps forever. 

If you choose the first path, you 
will, in the interest of yourself and 
your family, take certain steps. You 
will first of all retain every War 
Bond you have, not merely for patri- 
otic reasons, but because, in our opin- 
ion, War Bonds are unquestionably 
the best single investment you can 
make. Further, a glance at the inter- 
est you get from them will show you 
that you get your best return the 
longer you own them—so it will pay 
you well to keep them now and Jater. 


Next, you will certainly own your 
own home, if it is possible to buy it 
at a fair price; otherwise, you’ll save 
regularly to buy one when it can be 
built economically. 

And you will want to see that your 
family, as a unit, is protected by 
enough insurance—more necessary 
today than ever before. Too, a fund 
for the education of your children is 
always desirable. Finally, you’ll main- 
tain a growing cash savings account; 
first, to buy the things you want now 
but will need just as much later, 
when they can be bought at reason- 
able prices; second, to protect your- 
self against emergencies. 

These things we suggest to you, 
not merely because they help our 
country, but because your family will 
surely benefit from them, just as un- 
wise spending and foolish specula- 
tion will hurt them. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


70 PINE STREET 


NEW YORK 5, N. Y. 


Offices in 87 Cities 


MEMBERS: New York Stock Exchange—New York Curb Exchange —Chicago Board of Trade— New York 
Cotton Exchange—New Orleans Cotton Exchange and other leading Stock and Commodity Exchanges. 
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NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W.LONGand COMPANY 
Ineorporated 


48 WALL STREET 
NEW YORK 5 


634 SO. SPRING ST. 
LOS ANGELES 14 


How to Buy 
SECURITIES 


Our booklet on trading rules and 
practices will help new or experienced 
investors. Write for Booklet K-21. 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 


on Life Insurance 
Listed Securities 


LOANS 


INTEREST AS LOW AS 
WILL ADVANCE UP TO 50% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


haring the general .unsettlement 
in the security market, bond 
prices last week retreated from recent 
high levels. Another development of 
the week, incident to the termination 
of the strike that for 17 days held up 
delivery of New York newspapers, 
was a sudden burst of announcements 
on financing operations with respect 
to both senior and junior securities. 
The fact that refunding and financing 
operations had been held back during 
the Seventh War Loan campaign 
naturally increased this financial 
pressure. 


DELAWARE & HUDSON 


Considerable surprise in the Street 
was caused last week by an unexpect- 
ed though not unprecedented devel- 
opment: there was no underwriter’s 


‘bid for D. & H.’s proposed $50 mil- 


lion issue of first and refunding mort- 


New Issue 


A. G. Becker & Co. 


incorporated 


July 17, 1945 


This is under no circumstances to be construed as an offering of these Bonds for sale, or 
as an offer to buy, or as a solicitation of an offer to buy, any of such Bonds. 
The offer is made only by means of the Prospectus. 


$75,000,000 
Bethlehem Steel Corporation 


Consolidated Mortgage Twenty-Five Year Sinking Fund 
234% Bonds, Series I, due July 15, 1970 


PRICE 100!14% AND ACCRUED INTEREST 


Copies of the Prospectus may be obtained from only such of the undersigned as may legally 
offer these Bonds in compliance with the securities laws of the respective States. 


Kuhn, Loeb & Co. Smith, Barney & Co. 
Harriman Ripley & Co. 
Incorporated 


Blyth & Co.,Inc. The First Boston Corporation 

Union Securities Corporation Goldman, Sachs & Co. Hemphill, Noyes & Co. 
Eastman, Dillon & Co. 

Lee Higginson Corporation 


Mellon Securities Corporation 


Hornblower & Weeks 


gage bonds to mature in 1980. Pur. 
pose of this issue, on which the road 
had set a minimum price of 98, was 
to retire $24.8 million of the com- 
pany’s extended first 4s of 1963, $10 
million Albany & Susquehanna 3% 
of 1946, $7.9 million of the Rens. 
selaer and Saratoga 1975 issue, $4.2 
million Albany & Susquehanna 4%s 
of 1975 and $1.8 million Rensselaer 
& Saratoga 4s of 1961. 

In consequence of the absence of 
bidders, caused in part by accumulated 
congestion in the new issue markets, 
the offering was withdrawn, and the 
road’s president has stated that no re- 
offering is contemplated for the pres- 
ent. The nearest maturity is $10 mil- 
lion due nine months hence—the 
Albany & Susquehanna 3%4s of 1946. 


MISSOURI PACIFIC RAILROAD 


Because of an improved cash posi- 
tion—MOP having $115.5 million in 
the till last March—the compromise 
reorganization plan which last year 
was approved by the ICC may be 
sent back to the Commission for fur- 
ther revision. On July 26 the U. S. 
District Court at St. Louis will hear 
petitions for payment of two six- 
month interest accruals on the first 
and refunding bonds, and also for re- 
demption of $24.2 million St. Louis, 
Iron Mountain & Southern Railway 
(River & Gulf Division) 1st 4s of 
1933. Retirement of this issue would 
put the first and refunding MOP 
bonds in a senior position and cancel 
the need for issuing collateral trust 
notes as provided by the ICC-ap- 
proved plan. Chairman of the MOP 
board, T. C. Davis, has stated that 
the reorganization plan as it now 
stands has become outmoded by the 
road’s improved cash position and 
has expressed belief that, even if the 
Court should approve this plan, 
creditors will vote it down. 


BOND NOTES 


Last week the ICC approved a re- 
organization plan for the Central of 
Georgia Railway, fixed charges be- 
ing reduced to $644,448 annually 
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from the former $4.5 million, only 
equipment obligations remaining un- 
disturbed, bondholders being given 
new securities and cash in some in- 
stances, and judgment creditors being 
offered $420 in new common stock for 
each $1,000 claim (the old common 
stock being extinguished). . . . On 
September 1 the Nickel Plate 4%s of 
1978 will be redeemed at 102, and 
an immediate prepayment offer at tlie 
full redemption price and interest to 
the call date is available to holders 
through Guaranty Trust Company of 
New York. 


DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Company able Record 
Adams- Millis 


eeee: 


Bank of Toronto. 
Certain-teed Products 4 


Cherry-Burrell 
Club Aluminum Utensil.......10c 
Colgate-Palmolive-Peet 

Do $3.50 pf. 87%e 
Columbia Pictures $3. pf.. 
Columbian Carbon 1 
Dominion Stores .... 
Eagle-Picher Co. 
Ely & Walker Dry Goods 
Gilchrist Co. 


Hires (Chas. E.) 
Idaho Power .... 
Do 4% pf..... 
Interchemical 

Do 4%% 


Libby-Owens-Ford 
Life Savers -50e 
Lone Star Gas 

Wiles Biscuit 


Lankerielingr Co. 

McGraw Electric 
McIntyre Porcupine Mines.. 
Melville Shoe 


Ogilvie 
Pacific 
Do 
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You can avoid this PAINT-PEELING HEADACHE 


A good galvanized sheet is entirely 
satisfactory for many uses. But it has 
one important limitation. It can’t be 
painted without troublesome acid- 
etching, which destroys part of the 
protective zinc coating. Even when 
treated before painting, paint life is 
comparatively short because the raw 
zinc dries out the essential oils, causes 
early peeling and flaking. 

The photograph shows how paint 
has peeled off ordinary galvanized 
steel. You can’t afford to let this 
happen to your sheet metal products 
in the highly competitive post-war 
market ahead. 

Now look at the picture below to 
see how Armco Galvanized Paint- 


PAINT OR ENAM 
BASE METAL 


GRIP provides triple protection against 
rust: 1. The base metal has a full- 
weight coating of zinc. 2. The coat- 
ing is then given a special Bonderizing 
treatment at the Armco mills. 3. This 
neutral surface grips the attractive 
paint or baked enamel finish in a 
lasting bond—prevents it from dry- 
ing out quickly and peeling and 
flaking. 


SPECIALISTS IN SHEET STEEL 


Armco Galvanized ParntcRIP is only one 
of many special-purpose steels developed 
by Armco. Perhaps you can use our ex- 
perience to advantage—now in war prod- 
ucts or later for the peacetime products 
you are planning. The American Rolling 
Mill Company, 1681 Curtis Street, Mid- 
dletown, Ohio. 


HELP FINISH 
THE FIGHT — 
WITH WAR BONDS 


The Post-War Prospects of 
REYNOLDS METALS Co. 


(CONTROLLED BY UNITED STATES FOIL CO.) 


Our Statistical Department has compiled a concise, accurate 
study of the present position and post-war prospects of this 
company. A copy of this study will be sent on request. 


MALLORY, ADEE & Co. 
Members 
NEW YORK STOCK EXCHANGE - NEW YORK CURB EXCHANGE 
COMMODITY EXCHANGE, INC. - CHICAGO BOARD OF TRADE 
120 BROADWAY NEW YORK 5, N. Y. 
Telephone REctor 2-4949 


E 

Do 6% 

a 59 


40c 
Accumulations 


Certain-teed Prod. 6% pr. pf.$1.50 .. 
Chic. Gt. Western Ry. 5% rf.62%e 
Havana Elec. & Util. 6% 1st 


Mich, 
6% pf.. 


JULY 25, 1945 


Allis-Chalmers 4% conv, pf....$1 Sep. 5 Aug. ee 

Aloe (A. 8.) Aug. 1 July 20 
Amer, Lt. & Traction.........30c Aug. 1 July 17 eS 
Amer. Paper Goods...........60¢ Aug. 1 July 20 as 

Amer, Stove .. Aug. 6 July 23 

; Amer. Viscose ..........++..-50¢ .. Aug. 1 July 21 pee, 

Do 5% Aug. 1 July 21 

Arden Farms Sep. 1 Aug. 10 

DO Sep. 1 Aug. 10 ‘ 

Aug. 1 July 23 

Sep. 1 Aug. 15 

Sep. 1 Aug. 17 

pr. 
Oct. 1 Sep. 20 
July 81 July 24 ain 
July 30 July 23 a, 
Aug. 15 July 24 
Sep. 29 Sep. 11 
Aug. 15 Aug. 1 

Sep. 10 Aug. 10 a 

Sep. 15 Aug. 18 
Sep. 10 Aug. 25 

Sep. 1 Aug. 16 ey, 

Aug. 15 Aug. 1 
Oct. 1 Sep. 7 
Sep. 1 Aug. 15 

Aug. 1 July 16 

Aug. 1 July 20 

Sep. 10 Aug. 23 Be 

Sep. 1 Aug. 1 ee 

Sep. 10 Aug. 17 ‘ : ie 
Aug. 1 July 23 es 
Aug. 1 July 23 

Aug. 15 Aug. 4 

Aug. 1 July 20 

55% Sep. 1 Aug. 1 eS 

.. 50 Aug. 1 July 20 oe 

Do Pf... att Oct. 1 Sep. 20 

Do 496% Oct. 1 Sep. 20 

Micromatic Hone ............-1! Sep. 15 Sep. 5 
Nachman Corp. Sep. 17 Sep. 7 or Pa, 

| Aug. 15 Aug. 1 \ ——_) 

pf...$1.7 ug. u 
Pitts. Coke & Chem. $5 pf...$1.2 Sep. 1 Aug. 21 be 3 
Polaris Mining ..............10 Aug. 81. July 3) 
Do 6% BLS Aug. 1 July 11 STEEL 
Sep. 1 Aug. 10 — 
Raymond Concrete Pile........25) Aug. 1 July 20 — 
Aug. 1 July 20 
Reynolds (B. J.) Tobacco.....3! Aug. 15 July 25 
Aug. 15 July 25 
Sep. 12 Aug. 31 
Scotten Dillon ...............10¢ .. Aug. 15 Aug. 6 
Sheraton Corn Aug. 1 July 20 
Squibb (E. R.) Sons $4 pf....$ Aug. 1 July 25 Pa oe 
Stein BM Aug. 15 July 31 
Technicolor, Inc, .........+++.25 Sep. 1 Aug. 15 
Pdison 7% pf........58% Aug. 1 July 20 
Walker (H.)-Gooderham & W... Sep. 15 Aug. 10 ote ee 
Wellman Engineering .........1 Sep. 1 Ang. 15 oe 
Woolworth (F, Sep. 1 Aug. 10 ee 
Oct. 1 Sep. 20 eee 
Sep. 28 Sep, 14 
Aug. 15 July 20 
.-$1.50 .. Aug. 1 July 14 aS! 
--$1.50 .. Aug. 1 July 14 
estle-Le Mur $2 Cl. A.......20¢ .. Sep. 15 Sep. 7 
Peabody Coal 6% pf.........$1.50 .. Sep. 1 Aug. 8 } x c 
Portland Gas & Coke 7% pf.$1.75 .. Aug. 1 July 20 ae fy 
Do 6% pf. Aug. 1 July 20 
Walker Mfg. $3 pf...........75¢ .. Aug. 1 July 21 | 
21 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York 8, N. Y. 


The following dividends have been declared: 


Preferred Capital Stock 
One and three-quarters per cent 
(13% %) payable October 1, 1945, 
to the holders of record at the close 
of business September 21, 1945; 


Common Capital Stock 
Three dollars ($3.00) per share 
payable October 2, 1945, to the 
holders of record at the close of 
business September 21, 1945. 
Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 
CuHar_es J. Harpy, Chairman 
Howarp C. Wick, Secretary 
July 18, 1945 


COLUMBIA 


PICTURES 
CORWVORATION 


The Board of Directors has this day de- 
clared the regular quarterly dividend of 
6834¢ per share on the $2.75 Preferred 
Stock of this corporation, payable August 
15, 1945, to stockholders of record at the 
close of business August 1, 1945. Checks 
will be mail 


SCHNEIDER, 
Vice-Pres. and Treas. 


New York, July 17, 1945. 


Adjusted for 
Seasonal Vanation 
1935-39 = 100 


INDEX OF 


INDUSTRIAL 
PRODUCTION 


Fed. Reserve Board 


| 


1940 1941 1942 


1943 1944 3) F 


Trade Indicators 


Electrical Output (K.W.H.).. 


eee 


§Steel Production (% of Capacity) 
Total Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.) 


{Total Commercial Loans 
{Total Brokers’ Loans 
{Money in Circulation 


Brokers’ Loans (New York City) 


Price Indicators 


(At New York except steel) 
Cotton, middling, per lb 
Oats, white, per bushel 


Rye, No. 2, Western, per bushel 
a Wheat, No. 2, red, per bushel 


NATIONAL DISTILLERS 4 Steel Scrap (Jron Age) per ton 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1945, to stockholders of record on July 16, 1945. 
The transfer books will not close. 


THOS. A, CLARK 
TREASURE> 


§As of beginning of the following week. 000,000 omitted. 
N.Y.S.E. Market Statistics ra 


Closing Dow-Jones Stock Averages: 

30 Industrials 166.59 166.85 166.67 
20 Railroads 5 60.80 60.40 
15 Utilities 33.50 33.43 


June 28, 1945 


If considering an investment 

house connection, send for 
“Introducing Halsey, Stuart." 

Tells of our background and jatne 
policies as they affect you. : 


HALSEY, STUART & CO. Inc. 


123 S. La Salle St.,Chicago90 35 Wall Street, New York 5 


SALESMAN 


Executive type 


Sell surplus listings businessmen only. 
$100 day, Commission Basis 


Wire-write quick. 


War Surplus Reporter 
20 E. Jackson, Dept. 20, Chicago. 


SITUATION WANTED 


ASSOCIATION EXECUTIVE 


experienced in all phases of trade 
association activities. Successful rec- 
ord in public relations, legislation, 
economic and business research. 
Widely quoted in trade journals. 
Knowledge of Government bureaus ; 
amply qualified as Washington rep- 
resentative. Able administrator. 


Box No. 204, c/o Financial World 


Details of Stock Trading: 


Shares Sold (000 omitted).... 


Issues Traded 
Number of Advances 
Number of Declines 
Number Unchanged 
New Highs for 1945 
New Lows for 1945 
Bond Trading: 


Dow-Jones 40-Bond Average. . 


Bond Sales (000 omitted) 
*Average Bond Yields: 


*Ccommon Stock Yields: 


*Standard & Poor’s Corporation. 


2.651% 
3.058 
3.138 


4.15% 
4.93 
3.60 
4.14 


65 Stocks 64.47 


970 
853 
331 
305 
217 
21 
5 


107.66 107.64 107.61 107.51 


$4,780 $6,510 $6,650 


July 11 July 3 


2.643% 
3.054 
3.136 


4.16% 
4.91 
3.61 
4.15 


$4,570 

High Low 
2.728% 2.643% 
3.058 3.028 
3.233 «3.134 


4.63% 4.07% 
5.72 4.66 
4.53 3.59 
4.69 4.06 


The Most Active Stocks — Week Ended July 17, 1945 


Pan American Airways 
Columbia Gas & Electric 
Radio Corporation 

United Corporation 
Commonwealth & Southern 
Armour & Company 

New York Central R. R 
International Tel. & Tel 
Electric Power & Light 
Curtiss-Wright 


Shares 


July 10 July 17 
18 
7% 
12% 
2% 
1% 
26% 
25 
103% 
6% 
FINANCIAL WORLD 
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A 
19-45 1944 
July 14 July 7 July 15 
4,295 3,978 4,377 
— 883,268 726,404 904,804 
qj $13,772 $14,043 $12,331 
ae July 17 July 16 July 18 
$0.2326 $0.2345 $0.2243 
0.8414 0.95 
| 165.82 162.43 
64.29 | 63.84 62.31 
871 864 848 980 
230 224 Exch. 143 55 
430 452 closed 521 815 
202 188 | 184 110 
27 23 | 12 5 
6 8 r= 
EAR 
ON 
Yan 
peo 
22 JU 


... and versatile! 


Man first learned to use malt 
for his beverages... then for his food ...and now for a 
wide range of basic industrial needs. Almost daily, science 
is finding new uses for this versatile and basic material. 


From the modern laboratories of this, the world’s largest 
commercial maltsters, is coming much of the new knowl- 
edge which is increasing the usefulness and need for this 
basic product. Watch us grow. 


Froedtert 
Grain & Malting Co., Inc. 


Plants: Milwaukee, Wisconsin (two) * Winona and 
Minneapolis, Minnesota + Detroit, Michigan 


Milwaukee, Wisconsin 


Progress Reports Upon Request 


REAL ESTATE—VERMONT 
FRENCH CHATEAU TYPE HOME 
Built 1938-39, costing $83,000, has 23 rooms con- 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


Alpha Portland Cement...... 


Barker Bros. 
Mathieson Alkali Works 


Transue & Williams Steel. 


Booth (F. E.) 


New York Air Brake 
North American Rayon 
Van N 


Murray Corp. 

National Linen Service 
Nestle-Le Mur 
Walker-Gooderham 
Woodall Industries 


1945 1944 
12 Months to June 30 


$0.14 D$0.30 
6 Months to June 30 
1.51 1.40 


0.05 0.42 

24 Weeks to June 16 
1.47 1,87 

1.55 1.46 

0.60 0.54 

9 Months to May 31 
0.93 1.16 
a0.70 

7.69 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 6 Months to May 31 


International Shoe $0.89 $0.93 
{2 Months to April 30 
1.99 
0.61 
b1.36 
2.28 2.32 
12 Months to March 31 
Sentinel Radio .. 0.75 1.17 


Columbia Pictures 3.20 3.65 
12 Months to February 28 
1,12 1.50 
1944 1943 

12 Months to December 31 
Curtiss-Wright 1.62 1.42 
Wright Aeronautical 16.13 6.00 
Yukon Consolidated Gold D0.03 0.003 


a—Class A stock. b—Class B stock. D—Deficit. 


Lionel Corp. 


sisting drawing, living, dining and sun rooms; 
kitchen, butler’s pantry; laundry and 3  servant’s 
rooms and 2 servant’s bathrooms first floor; 2d floor, 
four master bedrooms each with bath; 2 connecting 
bedrooms with bath; 1 sewing room; 1 rumpus room; 
a theatre seating 250 persons used as ball room; 
2-car garage, small swimming pool, 7 acres land, 
well lanseaped; beautiful mountain view of 40 miles 
from front porch. Price asked $65,000. Located in 
Dorset, Vermont. Pictures and further information 
on request. 
T. M. FOLEY AGENCY, Realtors 
Rutland, Vermont 


SUMMER CAMP 


CHILDREN’S CAMP with mountain and pond offers boys 
and girls 6 to 12 years healthful life July and August, 
$25 weekly, $200 for season. Training includes arts, 
crafts, music, swimming, sports, dramatics, nature study, 
under management of reliable cellege-trained teachers. 
Send for folder to Apple Hill Camp, East Pepperell, Mass. 


JULY 25, 1945 


Go 
745 
CTS 
ae 
EES 
Underwood Corp. 1,31 1.30 
United Corporation DO0.04 D0.03 
4 Months to June 30 Pea 
....... 39 Weeks to March 31 


Continental Oil Company (Del.) 


Hershey Chocolate Corporation 


Data revised to July 18, 1945 


Incorported: 1920, Delaware, as Marland 
Oil Company. Present title adopted 1929. 
Executive office: 10 Rockefeller Plaza, New 
ork, N. Y. Annual meeting: Second Tues- 
day in May. Number of stockholders 
(April 9, 1945): 27,498. 

Capitalization: Long term debt.*$16,432.670 
Capital stock ($5 par) 4,682,560 shs 


*Includes $15,000,000 short term notes to 


earnings & Price Range (CLL) 


banks to finance Navarro Oil Company ac- 
quisition (99%). 

Business: A!though an important refiner and distributor of 
petroleum products, sold under trade name “Conoco,” com- 
pany’s principal activity is in crude oil: about 15 per cent 
California, 12 per cent Rocky Mountain area, the balance from 
Texas, Kansas, Louisiana, Oklahonia and [Illinois fields, 

Management: Capable; long associated with company. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $30.1 million; ratio, 2.6-to-1; cash and U. S. Gov’t. 
securities, $16.7 million. Book value of stock, $27.80 a share. 

Dividend Record: Payments initiated 1922; omitted 1924 and 
1928-33. Various rates since continued. 

Outlook: Continued heavy demands for military products 
sustain high ratio of earnings from refined products to crude 
operations. While gross sales and income should continue at 
record volumes, heavy intangible development costs will hold 
down net despite lower taxes and reduced contingency charges. 

Comment: Capital stock is a better-than-average oil equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


8 
=. ended: Mar. 31 June 80 Sept. 30 Dec. 31 Dividends 
937 $0.7 $0.88 $0.80 $0.51 * $1.50 
0.27 .24 -00 1.00 
0.56 J 00 


Price Range 
49 —24 


0.75 


0. 
0. 
0. 
0. 0.51 
0. 
0. 0.73 
0. 


74 
*Excluding non-recurring of 1 cent a share in 1937; 10 cents a share in 1938. 


Gimbel Brothers, Incorporated 


Data revised to July 18, 1945 


Incorporated: 1922, New York. Business 
originally established in Vincennes, Indiana, 
in 1842. New York office: Broadway and 
83rd Street. Annual meeting: Second Tues- 
day in May. Number of _ stockho'ders 
Com 1, 1945): Preferred, 2,700; common, 


Earnings & Price Range (Gl) 


Fiscal year ends Jan, 31 
EARNED PER SHARE 
DEFICIT PER SHARE 


1938 ‘39 "40 “41 ‘42 ‘44 1945 


ne Long term debt.*$26,481,775 
¢Preferred stock $4.50 cum. 
202,650 shs 


{no par) 2 
Common stock (no par) 977,300 shs 


*$25 million held* by Equitable Life As- 
surance Society of United States. +Redeem- 
able at $103 until April 30, 1947, declining one-half point annually until call price 
after April 30, 1952 would be $100. Issued in April 1945 in exchange for $6 preferred. 


Business: Operates a chain of department stores, including 
the Gimbel stores in New York, Philadelphia, Pittsburgh and 
Milwaukee, and Saks stores in New York, Chicago, Detroit, 
Palm Beach, Miami Beach and Beverly Hills, Calif. 

Management: Descendants of the original founder. 

Financial Position: Satisfactory. Working capital January 
31, 1945, $35.2 million; ratio, 3.0-to-1; cash, $6.6 million. Book 
value of common, $32.59 per share. 

Dividend Record: Paid $3 on $6 preferred prior to exchange 
for $4.50 issue; initial $1.12% dividend on new $4.50 preferred 
payable July 25. Varying payments on common since 1943. 

Outlook: Wartime operating results have been wholly satis- 
factory in view of restrictions and scarcities. Postwar pros- 
pects are considered favorable. 

Comment: New preferred is of semi-investment quality, 
common’s statistical position is improving. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... $2.08 $1.12 D$0.76 $0.23 $1.21 $2.13 §$$2.26 §$2.10 §$3.07 

(Calendar years) 
0.90 70.75 


Dividends id sak cas, 
Price Ran 
15% 13 9 5% 22% 29 
5 6 4% 5 oe 11% 21 
tIncludes 25 cents payable July 25. 


High 
$Years ended January 31. 


24 


Data revised to July 18, 1945 

Incorpora’ed: 1°27, Delaware. 
shey, Pa. Annual meeting: 
in March. Numver ot stockholders (D 
31, 1944): Preferred, 6,184; common, 3 
Canitalization: Long term debt...... ow 
*Preferred stock $4 cumu- 

lative convertible (no par)... .253,844 shs 
Common stock (no par) 685,749 shs 


- Earnings & Price Range (HSY) 


DEFICIT PER SI 


~ *Convertible share for ‘share; not callable; 
receives $1 extra in any year in which com- 1937 _°38_'39 0 41_ "42 "431944 
mon receives a dividend. 


Business: Manufactures approximately 30% of cocoa and 
chocolate products consumed in this country. Company is 
well integrated and has effected wide distribution of products, 

Management: Long identified with company. 

Financial Position: Sound. Working capital December 31, 
1944, $17.1 million; ratio, 2.1-to-1; cash and securities, $123 
million. Book value of common, $15.48 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance. Payments on common each year since 1930. 

Outlook: War restrictions upon civilian output are being 
largely offset by heavy military requirements. Strong com- 
petitive position is a favorable longer term factor. 

Comment: Performance despite recent handicaps has im- 
proved investment rating of both stocks. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
=. Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
$1.51 $0.50 $1.28 78 io $3.00 67%—39% 
0.72 1.51 0.38 
1.07 
0.73 
1.03 
1.06 


* After allowing $4 regular and $1 extra on preferred stock. tAfter deducting inven- 
tory loss of $5.79 per share. tAfter including tax credit of $1.08 per share applying 
to previous quarters of 1937. §To May 2. 


Reading Company 


Data revised to July 18, 1945 Earnings & Price Range (RDG) 
Incorporated: 1871, Pennsylvania. 50 ] 
Reading Terminal, Philadelphia, Pa. ] 
nual mae: SS First Tuesday in June. 
ber of stockholders (December 31, 1944): 
lst preferred, 2,645; 2nd preferred, 2,308; 
common, 4,347. 

Capitalization: Long term. debt. .$106,590,064 
*lst Preferred s 4% non- 

cum. ($50 par)....... 559,823 
*2nd 4% n 


($50 p -- 839,412 shs 
{Oommen stock par)... shs 


EARNED PER SHARE 


1937 ‘39 "40 ‘41 "42 "43 1944 


*Callable at par. Second preferred convertible . at any’s option into one-half 
share of Ist preferred and one-half share of common, proximately 42% of stock 
owned by Baltimore & Ohio. ° 


Business: Operates an extensive network of railroad lines 
(1,367 miles), in part wholly owned, and partly leased and 
jointly controlled, located principally in Pennsylvania and 
New Jersey. Main line extends from Philadelphia to Reading, 
Pottsville and Harrisburg, Pa. 

Management: Company enjoys good management. 

Financial Position: Adequate. Working capital December 
31, 1944, $7.8 million; ratio, 1.2-to-1; cash and temporary cash 
investments, $19.5 million. Book value of preferreds and com- 
mon combined, $92.10 per share. 

Dividend Record: Regular payments on preferreds. Varying 
payments on common, 1905 to date. 

Outlook: Operations will remain at high levels for the dura- 
tion, but traffic volume in postwar period is likely to ebb 
moderately, reflecting dependence on anthracite coal and heavy 
industry traffic. Final effect, however, will be cushioned by 
lower taxes and smaller debt service charges. 

Comment: Despite erratic price record, shares are entitled 
to a fairly conservative rating. 

EARNINGS, DIVIDEND funene “a6 AND PRICE RANGE OF COMMON: 
Yr. ended Dec. 31: 1936 1937 1940 1941 1942 1943 1944 1945 


1988 
Earned per share. .$2.66 $2.89 35 $8.92 $6.45 $3.82 *$1.16 
Dividends paid.... 2.00 2.00 1.50 1.00 1 1.00 1.00 1.00 70.75 


Price Range: 
18% 10% 3 ll 14 15 19 
*Four months to April 30, vs. $1.57 in 1944. iad 25 cents payable August 9. 
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/luminum Company of America 


" Market Street Railway Company 


& Price Range (AA) 


Data revised to July 18, 1945 atthe 
Incorporated: 1888, Pennsylvania. ‘ 
80: Gulf Building, Pittebureh. Pa.; 230 “45 
apy Ave., New York, N. Y. Annual meet- 30 
Number of 15 

, 19439: Preferred, 0 
5133 e305, 


~yitalization: Long term debt.$115,539,669 
i referred stock 6% cum....... 1,192,366 
Common stock (no par) ...... 4;496,479 shs 


*$100 par; caltable $110. 


Business: Largest producer of virgin aluminum, company is 
completely integrated from bauxite mining (primarily in Dutch 
(uiana) to fabrication of many aluminum and magnesium 
products. Five-year $300 million expansion program, completed 
in 1944, more than doubled productive capacity; also operates 
government-owned plants under lease. 

Financial Position: Strong. Working capital December 31, 
i944, $1474 million; ratio 3.5-to-1; cash, 
Treas. secs., $6.7 million; marketable securities, $10.0 million. 
Book value of common, $37.75 per share. 

Dividend Record: Payments made on old common 1907 and 
1910-25; on present issue, 1939 to date. 

Outlook: Despite contract cutbacks, reduction in DPC opera- 
tions, increased costs and higher taxes, net earnings have 
been well sustained. Production is well below capacity but 
inventories should enable deliveries at wartime volume. Post- 
war prospects are clouded by heavy capacity and indications 
that competition will be severe, but company should be able 
to maintain leadership of the industry. 

Comment: Stock carries the customary risks of an extractive 
issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share.. $4.43 $1.71 $6.59 $8.91 $7.63 7$5.93 $7.95 +$5.46 ..... 

Dividends paid.... None None 2.00 2.00 2.00 2.00 2.00 2.00 §$1.00 

High .... 59% 49 64% 51% 36 42% 37% 49 

saves. 30 46% 30% 26% 29% 27% 36% 


~ * Adjusted to in 1943. Includes postwar refund of $0.21 in 1942; $1.82 


in 1943; $0.03 in 


J. J. Newberry Company 


$34.6 million; U. S.° 


Datz revised to July 18, 1945 
Incorporated: 1923, Delaware, acquiring busi- 60 
ness established in 1912. Office: 245 Fifth 45 PRICE RANGE 
Avenue, New York City. Annual meeting: 30 oOo rm 
First Tuesday in April. 
Capitalization: *Long term debt. .$3,038,966 
ieee stock 5% cum. 

50,986 shs 
Oommen” (md DEE) 380,446 shs 


*Including real estate mortgages. {Call- 


& Price Range (JJN) 


EARNED PER SHARE 


able at 103. §About 45% owned by New- 
berry family. 

Business: Conducts a chain of variety stores, distributing 
a general line of merchandise ranging in price from 5 cents 
to $1. Approximately 491 stores are operated in 47 states, 
with the heaviest concentration in the New England, Middle 
Atlantic and Pacific Coast areas. 

Management: Experienced and very capable. 

Financial Position: Very strong. Working capital December 
31, 1944, $13.7 million; ratio, 2-to-1; cash, $15.1 million. Book 
value of common, $59.67 per share. 

Dividend Record: Payments on common stock each year at 
varying rates since 1928. 

Outlook: Long term growth should continue. What tran- 
sitory contraction there may be in postwar sales volume should 
be more than offset by reduced taxes (particularly EPT), since 
1944 net before taxes equalled $28.58 per common share. 

Comment: Common stock is a better-than-average merchan- 
dising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 1988 1939 1940 1941 1942 1943 1944 1945 
Earned per share... $5.27 $4.05 $5.44 * 53 $6.40 *$6.70 *$7.58 *$7.39 vess 
Dividends paid ... 2.40 2.10 2.00 2.40 2.40 2.40 2.40 2.40 $1.20 
ob 6-4 5 57 68 81 
32 28 32 36 31% 28 37 56 3% 


*Includes 39 cents postwar refund in 1942, $1.01 in 1948 and $1.14 in 1944, 


J. O'BRIEN, INC. 
NEW YORK, N. Y. 


Data revised to July 18, 1945 Earnings & Price Range (MMR)Pf. 

Incorporated: 1893, California, as a consoli- 8 
dation of eleven street railways in San 30 

cisco County. Office: 58 Sutter Street, 20 PRICE RANGE ae! 
San Francisco, Calif. Annual meeting: 10 
Fourth Wednesday in Aprii. Number of oa 
stockholders not available. 0 $8 
Capitalization; Long term debt........ Non 
*Prior preference 6% cum.......116,185 chs DEFICIT PER SHARE 
*Second preferre non-cum., . shs "0°90 
Common stock ($100 par)....... "106, 474 shs 


*$100 par; not callable. 


Business: Sale of 270-mile traction system to th City of 
San Francisco in September, 1944, brought $7.5 million, pay- 
able $2 million in cash and $5.5 million out of revenues. In 
January, 1945, city paid $1 million against the balance, plus 
2% per cent interest. Rate was 3 per cent on any further pay- 
ment to September 30, 1945, and 4 per cent on the remainder. 

Management: Now engaged in liquidating company. 

Financial Position: Working capital deficit December 31, 1944, 
$1.3 million; cash, $517,964; book value of prior preference 
stock, $30.84 a share. 

Dividend Record: Prior preferred made payments in 1922-23, 
none since; arrears $136.50, December 31, 1944. None paid on 
other stocks. 

Outlook: Liquidating process may take some time. 

Comment: Since above indicated book vaiue is a fraction of 
prior preference stock’s first claim, the preferred, second pre- 
ferred and common are of doubtful value. 


EARNINGS RECORD AND PRICE RANGE OF PRIOR PREFERENCE: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share... D$1.53 D$4.34 D$1.76 D$2.29 D$0.99 $6.49 $5.07 $0.70 .... 
39 16 8% 138% 114% 11% 18% 

1% 8 21 18% 

Naveed Seehavins 6% 5% 3% 2% 3% 4% 9 12% 15% 


Midland Steel Products Company 


Data revised to July 18, 1945 _farnings & Price Range (MPO) 


Incorporated: 1923, Ohio, as Standard Pressed 8 PRICE RANGE 
Steel Company. Name changed to present 30 

title in same year. Office: Madison Avenue 20 

Cleveland, Ohio. Annual meeting: Fourth 

Thursday in April. Number stockho.ue.. 
(December 31, 1943: First preferred, 
dividend shares, 628; common, 4,176. 


2,680; 0 


Capitalization: Long term debt........ None 
*First preferred stock 8% cum. 
(94,925 shs 
*Second preferred ‘‘dividend shares’’ 
$2 non-cum. (no par)......... 55,800 shs 
Common stock (no par)......... 234,915 shs 


*Not callable. 


Business: Manufactures stamped, cast, welded and worked 
steel products, chiefly automobile frames, brakes, and axle 
housings. Among customers were Chrysler, General Motors, 
Ford, Studebaker and Hudson. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $10.9 million; ratio, 2.7-to-1; cash and securities, $95.2 
million. Book value of common, $22.75 per share. 

Dividend Record: Payments made on preferred in every 
year since 1924, and on “dividend shares” from issuance to 
1932. Common dividends 1924-32, and 1936 to date. 

Outlook: Similarity of military to civilian production indi- 
cates minor reconversion problem. A prolonged period of 
heavy output of normal products should start months be- 
fore the automobile industry attains volume. 

Comment: First preferred stock is a medium grade invest- 
ment; common is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 


Mar. 31 June 30 “Bo.18 30 Dec. 31 Total, Dividends Price Range 
$0.82 $1.74 $2.95 $5.47 $4.00 485% —21% 
1.4 1. 0:56 2.56 *6.15 5.00 48%—15 

D0.20 DO0.24 D0.77 3.66 2.45 1.00 30%—15 
1.37 1.10 0.13 3.19 5.79 5.00 40 —18 
1.61 1.17 $0.18 2.99 5.95 5.50 45 —23% 
1.39 0.92 0.69 1.39 4.39 3.00 38%—17 

D0.18 DO.04 0.08 2.42 2.28 2.00 2344—16% 
0.69 0.56 0.36 1.79 $3.40 2.00 31%—20% 
0.65 0.70 6.69 1.58 §3.62 2.00 39 —27% 
0.68 one 1.00 45%—35 


*After surtax of 22 cents in 1936 and 27 cents in 1937. tfAfter extra tax provision 
of 64 cents for first six months. §Including postwar refund of 91 cents in 1943 and 
$1.27 in 1944. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 
STATEMENT OF CONDITION, JUNE 30, 1945 


RESOURCES 


Cash and Due from Banks . . . .. . . $ 887,308,682.67 
U. S. Government Obligations, direct and fully 

State and Municipal Securities. . . .. . 108,523,241.16 
Loans, Discounts and Bankers’ Acceptances 1,159,769,380.69 
Accrued Interest Receivable . ... . 12,288,920.48 
Customers’ Acceptance Liability a 5,179,307.26 
Stock of Federal Reserve Bank. . ; 7,050,000.00 
Banking Houses . . 34,571,632.24 
Other Real Estate. . .. . 3,551,808.26 


$5,288,247,117.49 


LIABILITIES 


Capital Funds: 
Capital Stock . . $111,000,000.00 
Undivided Profits . 57,300,790.39 


$ 292,300,790.39 


Dividend Payable August 1, 1945 . 5,180,000.00 
Reserve for Contingencies . . . 12,080,481.80 
Reserve for Taxes, Interest, etc. . 13,576,144.97 

Acceptances Outstanding . . $ 8,325,423.24 ge 
Less Amount in Portfolio 2,551,095.58 5,774,327.66 

Liability as Endorser on Acceptances 

$5,288,247,117.49 


United States Government and other securities carried at $1,320,747,440.00 are pledged 
to secure U. S..Government War Loan Deposits of $1,120,367,649.78 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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